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AL MAHA PETROLEUM PRODUCTS MARKETING COMPANY SAOG
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2024

The attached notes 1 to 31 form part of these financial statements.
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Notes 2024 2023
RO’000 RO’000

Revenue 4 514,400 493,810

Cost of sales  (486,037) (465,909)
Gross profit  28,363 27,901

Other operating income 5  6,784 6,578

Operating expenses 6.1  (24,715) (24,007)

Administrative and general expenses 6.2  (1,736) (1,923)
Operating profit  8,696 8,549

Finance costs 7  (2,730) (2,838)

Finance income  1,094 1,792
Profit before tax  7,060 7,503
Income tax expense 8  (1,019) (1,190)

Profit and total comprehensive income for the year  6,041 6,313
Basic and diluted earnings per share (RO) 26 0.088 0.091
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STATEMENT OF CHANGES IN EQUITY
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The attached notes 1 to 31 form part of these financial statements.
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Share
capital

Legal
reserve

Special
reserve

Retained
earnings Total

RO’000 RO’000 RO’000 RO’000 RO’000

At 1 January 2023 6,900 2,300 2,104 36,224 47,528

Profit and total comprehensive income for the year - - - 6,313 6,313

Cash dividends (note 22) - - - (5,865) (5,865)

At 31 December 2023 6,900 2,300 2,104 36,672 47,976

Profit and total comprehensive income for the year - - - 6,041 6,041

Cash dividends (note 22) - - - (6,210) (6,210)

At 31 December 2024 6,900 2,300 2,104 36,503 47,807



AL MAHA PETROLEUM PRODUCTS MARKETING COMPANY SAOG
STATEMENT OF CASH FLOWS
For the year ended 31 December 2024

The attached notes 1 to 31 form part of these financial statements.
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Note: Certain capital work in progress have been transferred to contract assets at cost of RO 266 (2023: Nil) (note 9).

2024 2023
Notes RO’000 RO’000

Operating activities
Profit before tax  7,060 7,503
Adjustments to reconcile profit before tax to net cash flows:
  Depreciation of property, plant and equipment 9  3,418 3,406
  Depreciation of investment properties 10 47 47
  Depreciation of right-of-use assets 11  1,054 970
  Amortisation of contract assets 12 220 220
  Allowance for expected credit losses on contract assets 12 86 1
  (Reversal) / provision for slow moving and obsolete inventories 13 (59) 32
  Allowance for expected credit losses on trade receivables 14 285 276
  (Reversal) / allowance for expected credit losses on bank balances 15 (163) 39
  Accruals for employees' end of service benefits 19 41 40
Allowance / (reversal) for impairment of property, plant and
equipment

9 67 (197)

  Loss / (gain) on disposal of property, plant and equipment 8 (5)
  Finance income (1,094) (1,792)
  Finance costs 7 2,730 2,838

Operating cash flows before working capital changes 13,700 13,378

Working capital changes:
  Inventories  (188)  (221)
  Trade, other receivables and contract assets 35  (7,007)

Trade, other payables and contract liabilities 3,133 (2,172)
Operating cash flows after working capital changes  16,680 3,978
Employees’ end of service benefits paid 19  (16) (24)
Income tax paid 8  (1,234) (1,147)
Net cash flows from operating activities  15,430 2,807

Investing activities
Proceeds from sale of property, plant and equipment  47 18
Purchases of property, plant and equipment 9 (4,097) (4,459)
Short term deposits  (10,000) -
Finance income received  1,094 1,792
Net cash flows used in investing activities  (12,956) (2,649)

Financing activities
Payment of principal and interest of lease liabilities 11  (1,271)  (1,387)
Proceeds from borrowings 21  550,285  586,420
Repayment of borrowings 21  (563,400)  (569,761)
Finance costs paid  (2,297)  (2,417)
Dividend paid 22  (6,210)  (5,865)
Net cash flows (used in) / from financing activities (22,893) 6,990

Net (decrease) / increase in cash and bank balances  (20,419) 7,148
Cash and bank balances at 1 January  42,389 35,241
Cash and bank balances at 31 December 15 21,970 42,389
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1. Legal status and principal activities

Al Maha Petroleum Products Marketing Company SAOG (the “Company”) is a public joint stock
company registered under the Commercial Companies Law of 2019 of the Sultanate of Oman. The shares
of the Company are listed on Muscat Stock Exchange. The principal activity of the Company is the
marketing and distribution of petroleum products. The principal place of business is located at Ghala,
Sultanate of Oman.

In December 2022, the Company signed a partnership agreement with Vince Arabia in Kingdom of
Saudi Arabia and registered its first overseas branch in Dammam, Kingdom of Saudi Arabia, named as
“Al Maha Petroleum Products Marketing Company – KSA branch”, bearing Commercial Registration
number 2050165463.

The principal activity of the branch is to construct and operate filling stations, there were no operations
during the year for the branch.

2. Material accounting policy information

The material accounting policies are summarised below. These policies have been consistently applied
to all the years presented, unless otherwise stated.

2.1   Basis of preparation

a) Statement of compliance

These financial statements have been prepared in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards Board (IASB) and the requirements of the
Commercial Companies Law of 2019 and the Financial Services Authority (“FSA”) of the Sultanate
of Oman.

b) Basis of measurement

The financial statements have been prepared on the historical cost convention.

c) Presentation and functional currency

These financial statements are presented in Rial Omani (“RO”), which is the Company’s functional
currency. All financial information presented in Rial Oman has been rounded to nearest thousands,
unless otherwise indicated.

The Company has prepared the financial statements on the basis that it will continue to operates as
a going concern (note 3.1).

2.2   Summary of accounting policies

a) Revenue from contracts with customers

The Company’s principal activity is marketing and selling fuel and petroleum products.

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company expects to
be entitled in exchange for those goods or services. The Company has generally concluded that it is the
principal in its revenue arrangements because it typically controls the goods or services before
transferring them to the customer.

Sale of fuel and petroleum products

Revenue from sale of petroleum products is recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the products. The Company’s terms of sales require
amounts to be paid on average of 30-90 days from the date of delivery.
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2.2   Summary of accounting policies (continued)

a) Revenue from contracts with customers (continued)

Sale of fuel and petroleum products (continued)

The Company considers whether there are other promises in the contract that are separate performance
obligations to which a portion of the transaction price needs to be allocated. In determining the
transaction price for the sale of products, the Company considers the effects of variable consideration. If
the consideration in a contract includes a variable amount, the Company estimates the amount of
consideration to which it will be entitled in exchange for transferring the goods to the customer. The
variable consideration is estimated at contract inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue recognised will not occur when the
associated uncertainty with the variable consideration is subsequently resolved.

Rebate

The Company applies rebate to certain customer contracts as per agreed terms with the customers in the
contracts. The Company account for the rebates considering it as variable consideration.

b)   Directors’ remuneration

The Company follows the Commercial Companies Law of 2019, and other relevant directives issued by
FSA, in regard to determination of the amount to be paid as Directors’ remuneration. Directors’
remuneration is charged to the statement of comprehensive income in the year to which it relates.

c)   Employees’ end of service benefits

End of service benefits are accrued in accordance with the terms of employment of the Company's
employees at the reporting date, having regard to the requirements of the Oman Labor Law. Employee
entitlements to annual leave and leave passage are recognised when they accrue to employees and an
accrual is made for the estimated liability arising as a result of services rendered by employees up to the
reporting date. These accruals are included in current liabilities, while that relating to end of service
benefits is disclosed as a non-current liability.

Contributions to a defined contribution retirement plan and occupational hazard insurance for Omani
employees in accordance with the Social Protection Fund Law are recognised as an expense in the
statement of comprehensive income as incurred.

d)          Income tax
Taxation is provided based on relevant tax laws of the Sultanate of Oman in which the Company
operates.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided, using the liability method, on all temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realised, or the liability is settled, based on laws that have been enacted at the reporting
date.

Deferred tax assets are recognised for all deductible temporary differences and carry-forward of unused
tax assets and unused tax losses to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences and the carry-forward of unused tax assets and unused tax
losses can be utilised.
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2.2   Summary of accounting policies (continued)

d)          Income tax (continued)

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred income tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.  Income tax relating to items recognised directly in equity
is recognised in equity and not in the statement of comprehensive income.

In assessing the recoverability of deferred tax assets, the Company relies on the same forecast
assumptions used elsewhere in the financial statements and in other management reports, which, among
other things, reflect the potential impact of climate-related development on the business, such as
increased cost of production as a result of measures to reduce carbon emission.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle current tax liabilities and assets
on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.

e)       Property, plant and equipment
Recognition and measurement
Items of property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses if any. Expenditure incurred to replace a component of an item of property, plant and equipment
that is accounted for separately, including major inspection and overhaul expenditure, is capitalised.
When significant parts of property, plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a major
inspection is performed, its cost is recognised in the carrying amount of the property, plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in statement of comprehensive income as incurred.

Subsequent expenditure
The cost of replacing part of an item of property, plant and equipment is recognised in the carrying
amount of an item if it is probable that future economic benefits embodied within the part will flow to
the Company and the cost can be measured reliably. The costs of the day-to-day servicing of property,
plant and equipment are recognised in the statement of comprehensive income, as incurred.

Depreciation
Depreciation is charged to the statement of comprehensive income on a straight-line basis over the
estimated useful lives of the property, plant and equipment as follows:

   Years
Buildings and roads             7 - 20
Plant and equipment 3 - 20
Motor vehicles  3 - 7
Furniture and fixtures  3- 20

Capital work-in-progress is stated at cost less impairment. When the underlying asset is available for use
in its intended condition and location, work-in-progress is transferred to the appropriate property, plant
and equipment category and depreciated in accordance with depreciation policy of the Company.
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2.2   Summary of accounting policies (continued)

e)          Property, plant and equipment (continued)

The Company reviews the estimated residual values and expected useful lives of assets at least annually.
In particular, the Company considers the impact of health, safety and environmental legislation in its
assessment of expected useful lives and estimated residual values. Furthermore, the Company considers
climate-related matters, including physical and transition risks. Specifically, the Company determines
whether climate-related legislation and regulations might impact either the useful life or residual values,
e.g., by banning or restricting the use of the Company’s fossil fuel-driven machinery and equipment or
imposing additional energy efficiency requirements on the Company’s assets on fuel stations.

Where the carrying amount of an asset is greater than its estimated recoverable amount it is written down
immediately to its recoverable amount.

An item of property, plant and equipment and any significant part initially recognised is derecognised
upon disposal (i.e., at the date the recipient obtains control) or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of comprehensive income when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

f) Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indications exist, then the asset’s
recoverable amount is estimated.

An impairment loss is recognised if the carrying amount of an asset or cash generating unit exceeds its
value in use and its fair value less costs to sell. In assessing the value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specified to the asset. Impairment losses recognised
in prior periods are assessed at each reporting date for any indications that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

The Company assesses whether climate risks, including physical risks and transition risks could have a
significant impact. If so, these risks are included in the cash-flow forecasts in assessing value-in-use
amounts.

g)          Investment properties

Property held to earn rentals and/or for capital appreciation and not yet occupied by the Company has
been classified as investment property. Investment property is accounted for under cost model and are
measured initially at cost, including transaction costs and is accordingly stated at cost less accumulated
depreciation. The cost of investment property is its purchase price together with any incidental expenses.
The cost of investment property is written down to residual value in equal installments over the estimated
useful lives of 20 years.

Where the carrying amount of an investment property is greater than its estimated recoverable amount,
it is written down immediately to its recoverable amount.

Rental income on investment property and repairs and maintenance expenses relating to the investment
property are recognised in the statement of comprehensive income.
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2.2   Summary of accounting policies (continued)

h)         Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision-maker. The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments, has been identified as the Chief
Executive Officer who manages the Company on a day-to-day basis, as per the directives given by the
Board of Directors that makes strategic decisions.

i)          Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the estimated
selling price in the ordinary course of business less the estimated cost of completion and estimated cost
necessary to make the sale.

The cost of inventories is determined using the first-in-first-out method and includes expenditure
incurred in acquiring the inventories and bringing them to their existing location and condition.

Provision is made where necessary for obsolete, slow moving and defective items, based on
management’s assessment.

j)          Contract balances

Contract assets
A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the customer
pays consideration or before payment is due, a contract asset is recognised for the earned consideration
that is conditional.

Contract costs
Contract costs is the cost incurred to fulfil the contract and the relating assets must be amortised on a
systematic basis that is consistent with the Company’s transfer of the related goods or services to the
customer unless there are indications of impairment based on management’s estimation of recoverability
of contract costs.

Contract liabilities
A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities
are recognised as revenue when the Company performs under the contract.

k) Trade and other receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only
the passage of time is required before payment of the consideration is due).

l) Financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in
the case of a financial asset not at fair value through profit or loss, transaction costs.
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2.2   Summary of accounting policies (continued)

l) Financial assets (continued)

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI,
it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the
principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level. The Company’s business model for managing financial assets refers to how it manages
its financial assets in order to generate cash flows. The business model determines whether cash flows
will result from collecting contractual cash flows, selling the financial assets, or both. Purchases or sales
of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that
the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified as following:

 Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost (debt instruments)
This category is the most relevant to the Company. The Company measures financial assets at amortised
cost if both of the following conditions are met:

 The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

 The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method
and are subject to impairment. Gains and losses are recognised in statement of comprehensive income
when the asset is derecognised, modified or impaired. The Company’s financial assets at amortised cost
includes trade receivables and cash and bank balances.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Company's statement of financial position)
when:
 The rights to receive cash flows from the asset have expired, or
 The Company has transferred its rights to receive cash flows from the asset or has assumed an

obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement.

In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.
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2.2   Summary of accounting policies (continued)

l) Financial assets (continued)

Impairment of financial assets
The Company recognises an allowance for Expected Credit Losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12-months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).

For trade receivables covering under IFRS 15, the Company applies a simplified approach in calculating
ECLs. Therefore, the Company does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors specific
to the debtors and the economic environment.

However, in certain cases, the Company may also consider a financial asset to be in default when internal
or external information indicates that the Company is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Company. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash flows.

m)  Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition.

All financial liabilities are recognised initially at fair value and, in the case of interest bearing loans and
borrowings and payables, net of directly attributable transaction costs. The Company’s financial
liabilities include trade and other payables, lease liabilities and interest bearing loans and borrowings.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortised cost:
This is the category most relevant to the Company. After initial recognition, financial liabilities are
subsequently measured at amortised cost using the effective interest (EIR) method. The effective interest
method is the method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability to the net carrying amount on
initial recognition. Gains and losses are recognised in statement of comprehensive income when the
liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of comprehensive income.
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2.2   Summary of accounting policies (continued)

m) Financial liabilities (continued)

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of comprehensive
income.

n) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

o) Cash and bank balances

Cash and bank balances comprise cash at banks and on hand and short-term highly liquid deposits with
an original maturity of three months or less, that are readily convertible to a known amount of cash and
subject to an insignificant risk of changes in value.

p)         Provisions

A provision is recognised in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event, it is probable that an outflow of economic benefits will
be required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.
Provision for environment remediation, resulting from past operations or events, is recognised in the
period in which an obligation to a third party arises and the amount can be reliably estimated.
Measurement of liabilities is based on current legal requirements and existing technology.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at reporting date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows. Where some or all of the economic benefits
required to settle a provision are expected to be recovered from third parties, the receivable is recognised
as an asset if it is virtually certain that reimbursement will be received, and the amount of the receivable
can be measured reliably.

q)         Dividends

Dividends are recognised as a liability in the period in which the dividends are approved by the
Company’s shareholders. Dividends for the year that are approved after the reporting date are dealt with
as a non-adjusting event after the reporting date.

r) Trade and other payables

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether
billed by the supplier or not.

s) Fair values

A number of the Company’s accounting policies and disclosures require the determination of fair value,
for both financial and non-financial assets and liabilities. Fair values have been determined for
measurement and/or disclosure purposes based on a number of accounting policies and methods. Where
applicable, information about the assumptions made in determining fair values is disclosed in the notes
specific to that asset or liability.
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2.2   Summary of accounting policies (continued)

s) Fair values (continued)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

 In the principal market for the asset or liability, or
 In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

 Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
 Level 2 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable
 Level 3 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting year.

t) Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at its functional currency spot
rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.
Foreign exchange gains and losses are recognised in the statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.
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2.2   Summary of accounting policies (continued)

u) Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-
current classification.

An asset as current when it is:
• Expected to be realised or intended to be sold or consumed in normal operating cycle
• Held primarily for the purpose of trading
• Expected to be realised within twelve months after the reporting period, or
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:
• It is expected to be settled in normal operating cycle
• It is held primarily for the purpose of trading
• It is due to be settled within twelve months after the reporting period, or
• There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.

v)         Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right-of-use of the underlying assets.

i) Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of -
use assets are subject to impairment. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term and the estimated useful lives of the assets, as follows:

Years
Land          5 - 25

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option reasonably certain to be exercised by
the Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate. The variable lease payments that do not depend on an index or a rate
are recognised as expense in the period on which the event or condition that triggers the payment occurs.
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2.2   Summary of accounting policies (continued)

v)          Leases (continued)

Company as a lessee (continued)

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g.,
changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Company as a lessor
Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms and is included in revenue in the statement of comprehensive
income due to its operating nature. Initial direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset and recognised over the lease term on the same
basis as rental income. Contingent rents are recognised as revenue in the period in which they are earned.

w)       Earnings per share (EPS)

Basic and diluted EPS is calculated by dividing the profit for the year by the weighted average number
of ordinary shares outstanding during the year.

2.3 New and amended standards and interpretations

The Company applied for the first-time certain standards and amendments, which are effective for annual
periods beginning on or after 1 January 2024 (unless otherwise stated). The Company has not early
adopted any other standard, interpretation or amendment that has been issued but is not yet effective.

 Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

The amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures clarify
the characteristics of supplier finance arrangements and require additional disclosure of such
arrangements. The disclosure requirements in the amendments are intended to assist users of financial
statements in understanding the effects of supplier finance arrangements on an entity’s liabilities, cash
flows and exposure to liquidity risk.

These amendments had no impact on the financial statements of the Company.

 Lease Liability in a Sale and Leaseback - Amendments to IFRS 16

The IASB issued amendments to IFRS 16 to specify the requirements that a seller-lessee uses in
measuring the lease liability arising in a sale and leaseback transaction, to ensure the seller-lessee does
not recognise any amount of the gain or loss that relates to the right of use it retains.

The amendments must be applied retrospectively to sale and leaseback transactions entered into after the
date of initial application of IFRS 16. Earlier application is permitted and that fact must be disclosed.

These amendments had no impact on the financial statements of the Company.
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2.3 New and amended standards and interpretations (continued)

 Classification of Liabilities as Current or Non-current and Non-current Liabilities with
Covenants – Amendments to IAS 1

The IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for classifying
liabilities as current or non-current. The amendments clarify:

• What is meant by a right to defer settlement
• That a right to defer must exist at the end of the reporting period
• That classification is unaffected by the likelihood that an entity will exercise its deferral right
• That only if an embedded derivative in a convertible liability is itself an equity instrument would the
terms of a liability not impact its classification

In addition, a requirement has been introduced to require disclosure when a liability arising from a loan
agreement is classified as non-current and the entity’s right to defer settlement is contingent on
compliance with future covenants within twelve months.

The amendments must be applied retrospectively. These amendments had no impact on the financial
statements of the Company.

2.4 Standards issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date
of issuance of the Company’s financial statements are disclosed below. The Company intends to adopt
these new and amended standards and interpretations, if applicable, when they become effective.

 IFRS 18 Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued IFRS 18, which replaces IAS 1 Presentation of Financial Statements. IFRS
18 introduces new requirements for presentation within the statement of profit or loss, including specified
totals and subtotals. Furthermore, entities are required to classify all income and expenses within the
statement of profit or loss into one of five categories: operating, investing, financing, income taxes and
discontinued operations, whereof the first three are new.

It also requires disclosure of newly defined management-defined performance measures, subtotals of
income and expenses, and includes new requirements for aggregation and disaggregation of financial
information based on the identified ‘roles’ of the primary financial statements (PFS) and the notes.

In addition, narrow-scope amendments have been made to IAS 7 Statement of Cash Flows, which include
changing the starting point for determining cash flows from operations under the indirect method, from
‘profit or loss’ to ‘operating profit or loss’ and removing the optionality around classification of cash
flows from dividends and interest. In addition, there are consequential amendments to several other
standards.

IFRS 18, and the amendments to the other standards, is effective for reporting periods beginning on or
after 1 January 2027, but earlier application is permitted and must be disclosed. IFRS 18 will apply
retrospectively.

The Company is currently working to identify all impacts the amendments will have on the financial
statements and notes to the financial statements.

 IFRS 19 Subsidiaries without Public Accountability: Disclosures
 Lack of exchangeability – Amendments to IAS 21
 Classification and Measurement of Financial Instruments-Amendments to IFRS 9 and IFRS 7

The Company is currently working to identify all impacts the amendments will have on the financial
statements and notes to the financial statements.
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2.5 Climate related matters

The Company considers climate-related matters in estimates and assumptions, where appropriate. This
assessment includes a wide range of possible impacts on the Company due to both physical and transition
risks. Even though the Company believes its business model and products will still be viable after the
transition to a low-carbon economy, climate-related matters increase the uncertainty in estimates and
assumptions underpinning several items in the financial statements. Even though climate-related risks
might not currently have a significant impact on measurement, the Company is closely monitoring
relevant changes and developments, such as new climate-related legislation. The items and
considerations that are most directly impacted by climate-related matters are:

- Useful life of property, plant and equipment

When reviewing the residual values and expected useful lives of assets, the Company considers climate-
related matters, such as climate-related legislation and regulations that may restrict the use of assets or
require significant capital expenditures.

- Impairment of non-financial assets

The value-in-use may be impacted in several different ways by transition risk in particular, such as
climate-related legislation and regulations and changes in demand for the Company’s products.

- Fair value measurement

For investment properties, the Company considers the effect of physical and transition risks and whether
investors would consider those risks in their valuation. The Company believes it is not currently exposed
to severe physical risks, but believes that investors, to some extent, would consider impacts of transition
risks in their valuation, such as increasing requirements for energy efficiency of buildings due to climate-
related legislation and regulations as well as tenants’ increasing demands for low-emission buildings.

3. Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Judgements
In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements.

3.1       Going concern
The Company’s management has made an assessment of the Company’s ability to continue as a going
concern and is satisfied that the Company has the resources to continue in business for the foreseeable
future. Furthermore, the management is not aware of any material uncertainties that may cast significant
doubt upon the Company’s ability to continue as a going concern. Therefore, the financial statements
continue to be prepared on the going concern basis.

3.2     Determining the lease term of contracts with renewal and termination options – Company as lessee
The Company determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is reasonably certain not to be exercised. The Company
has the option, under some of its leases to lease the assets for additional terms. The Company applies
judgement in evaluating whether it is reasonably certain to exercise the option to renew. That is, it
considers all relevant factors that create an economic incentive for it to exercise the renewal. After the
commencement date, the Company reassesses the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to exercise (or not to exercise) the option to
renew or to terminate (e.g., a change in business strategy, construction of significant leasehold
improvements or significant customization to the leased asset).
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3. Significant accounting judgements, estimates and assumptions (continued)

3.3        Taxes
Uncertainties exist with respect to the interpretation of tax regulations and the amount and timing of
future taxable income. Given the wide range of business relationships and nature of existing contractual
agreements, differences arising between the actual results and the assumptions made, or future changes
to such assumptions, could necessitate future adjustments to tax income and expense already recorded.

The Company establishes provisions, based on reasonable estimates, for possible consequences of
finalization of tax assessments. The amount of such provisions is based on various factors, such as
experience of previous tax assessments and differing interpretations of tax regulations by the taxable
entity and the responsible tax authority.

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

3.4 Provision for expected credit losses of trade receivables and other provisions
The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns.

The provision matrix is initially based on the Company’s historical observed default rates. The Company
calibrates the matrix to adjust the historical credit loss experience with forward-looking information. For
instance, if forecast economic conditions (i.e., gross domestic product) are expected to deteriorate over
the next year which can lead to an increased number of defaults in the manufacturing sector, the historical
default rates are adjusted. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of
forecast economic conditions. The Company’s historical credit loss experience and forecast of economic
conditions may also not be representative of customer’s actual default in the future.

At the reporting date, gross trade receivables were RO 79,880 thousand (2023: RO 81,881 thousand) and
the allowance for expected credit losses was RO 7,090 thousand (2023: RO 9,676 thousand).

Other provisions is recognised for expected claims if any based on management past experience and
expectation that these cost might be incurred in the next financial year.

3.5 Useful lives of property, plant and equipment
The Company's management determines the estimated useful lives of its property, plant and equipment
for calculating depreciation. The calculation of useful lives is based on management’s assessment of
various factors such as the operating cycles, the maintenance programs, and normal wear and tear using
its best estimates.

3.6       Leases - Estimating the incremental borrowing rate
The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the
Company would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic environment.
The IBR therefore reflects what the Company ‘would have to pay’, which requires estimation when no
observable rates are available or when they need to be adjusted to reflect the terms and conditions of the
lease. The Company estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity-specific estimates.
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3. Significant accounting judgements, estimates and assumptions (continued)

3.7      Net realisable value of inventories
Inventories are held at the lower of cost and net realisable value. When inventories become old or
obsolete, an estimate is made of their net realisable value. For individually significant amounts this
estimation is performed on an individual basis. Amounts which are not individually significant, but which
are old or obsolete, are assessed collectively and a provision applied according to the inventory type and
the degree of ageing or obsolescence, based on historical selling prices.

At the reporting date, gross petroleum products and raw materials were RO 4,522 thousand (2023: RO
4,334 thousand), with provisions for slow moving and obsolete inventories of RO 262 thousand (2023:
RO 321 thousand). Any difference between the amounts actually realised in future periods and the
amounts expected will be recognised in the statement of comprehensive income.

3.8       Impairment of non-financial assets
Impairment exists when the carrying value of an asset or cash generating unit (CGU) exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use. The
fair value less costs of disposal calculation is based on available data from binding sales transactions,
conducted at arm’s length, for similar assets or observable market prices less incremental costs of
disposing of the asset.

The value in use calculation is based on a discounted cashflow (DCF) model. The cash flows are derived
from the budget for the next five years and do not include restructuring activities that the Company is
not yet committed to or significant future investments that will enhance the performance of the assets of
the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model
as well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These
estimates are most relevant to right-of-use and property, plant and equipment recognised by the
Company.
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4. Revenue           2024 2023
RO’000 RO’000

Revenue from sale of goods 378,975 357,123
Revenue from contract with customers 135,425 136,687

514,400 493,810
  Type of sales
Retail 378,975 357,123
Commercial 82,408 78,221
Others 53,017 58,466

514,400 493,810

Geographic market - domestic market 514,400 493,810

  Timing of revenue recognition
Goods transferred at a point in time 514,400 493,810

5. Other operating income
2024 2023

RO’000 RO’000

Reimbursement of transportation costs  2,852  2,704
Income from Muscat airport fuel farm  934  1,087
Rental - car wash and C stores 773  597
Fuel card income 741  670
Reimbursement of manpower costs 688  637
Tankers rental income 497  590
Service income - filling stations 22  17
Advertisement income 16  21
Rental income from investment properties (note 10) 3 80
Others 258  175

6,784 6,578
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6.1. Operating expenses

2024 2023
RO’000 RO’000

Employee costs:
Wages, salaries and other benefits  6,631  6,535
Contributions to defined contribution retirement plan  484  488
End of service benefits (note 19)  41  40

 7,156  7,063
Other operating expenses:
Filling station operating expenses  4,028  3,740
Transportation expenses  4,704  4,761
License fees  1,343  1,269
Reversal for impairment of property, plant and equipment 67  (197)
Other operating expenses  2,678  2,728

 12,820  12,301
Depreciation and amortisation:
Depreciation of property, plant & equipment (note 9)  3,418  3,406
Depreciation of right-of-use assets (note 11)  1,054  970
Depreciation of investment property (note 10)  47  47
Amortisation of contract assets (note 12)  220  220

 4,739  4,643
24,715 24,007

6.2. Administrative and general expenses

2024 2023
RO’000 RO’000

Legal, professional and registration expenses  400  357
Sales promotion expenses  320  288
Vehicle maintenance expenses  308  270
Directors' remuneration and sitting fees (note 23)  220  370
Allowance for expected credit losses [note 12,14 and 15(b)]  208  316
Other administrative expenses  280   322

 1,736 1,923

7.  Finance costs
2024 2023

RO’000 RO’000

Interest on interest bearing loans and borrowings  2,297 2,408
Interest on contract liabilities  - 9
Accretion of interest on lease liabilities (note 11)  433 421

 2,730 2,838
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8. Income tax

2024 2023
RO’000 RO’000

Income tax expense comprises of the following:

Current taxation charge:
Current tax expense 555 1,225

Deferred taxation:
Deferred tax for the year 464 (35)

1,019 1,190
The Company is liable to income tax in accordance with the income tax law of the Sultanate of Oman at
the enacted tax rate of 15% on taxable income. For the purpose of determining the tax expense for the
year, the accounting profit has been adjusted for tax purposes relating to both income and expense items.
After giving effect to these adjustments, the average effective tax rate is estimated to be 8.34% (2023:
16.40%). Tax provision movement is as follows:

2024 2023
RO’000 RO’000

At 1 January 1,271 1,193
Income tax expense for the year 555 1,225
Paid during the year (1,234) (1,147)

At 31 December 592 1,271

The following is a reconciliation of income taxes calculated on accounting profits at the applicable tax
rate with the income tax expense for the year:

2024 2023
RO’000 RO’000

Accounting profit before tax 7,060 7,503

Tax on accounting profit before tax at 15% (2023: 15%) 1,059 1,125
Add tax effect of:
(Deductible) / non-deductible expenses – net (504) 100

Tax charge for the year 555 1,225

The Company's tax assessment for the year 2018 has been taken up by the Oman Tax Authority and the
Company has been issued a demand for payment of additional tax charge of RO 22 thousand due to dis-
allowance of directors remuneration for the year 2018 amounting to RO 148 thousand based on internal
guidelines of the Tax Authority. The Company has not accepted this disallowance on the basis that the
directors remuneration paid for the year 2018 is in accordance with  article 101 of Legislations Regulating
the Joint Stock Companies listed in Muscat Stock Exchange. Based on the clarification received from the
Financial Services Authority (formerly Capital Market Authority) in this regard, the Company has filed
an objection with the Tax Authority for the disallowance of directors remuneration and the demand for
additional tax charge as referred above.

The Company's tax assessments for the years 2021, 2022 and 2023 have not yet been assessed by Oman
Tax Authority. The management considers that the amount of additional taxes, if any, that may become
payable on finalisation of assessment of the open tax years would not be significant to the Company’s
financial position at 31 December 2024.
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8.      Income tax (continued)

Deferred income taxes are calculated on all temporary differences under the liability method using a
principal tax rate of 15% (2023: 15%).

The deferred tax asset recognised in the statement of financial position is attributable to the following:

2024
At

1 January
Charge for

the year
At

31 December
RO’000 RO’000 RO’000

Provision for slow moving and obsolete
inventories 48 (9) 39

Allowance for expected credit losses 1,502 (425) 1,077
Other provisions 50 (33) 17
Depreciation 1,099 (30) 1,069
Leases 77 33 110

2,776 (464) 2,312

2023
At

1 January
Charge for

the year
At

31 December
RO’000 RO’000 RO’000

Provision for slow moving and obsolete
inventories 43 5 48
Allowance for expected credit losses 1,483 19 1,502
Other provisions 20 30 50
Depreciation 1,118 (19) 1,099
Leases 77 - 77

2,741 35 2,776

On 31 December 2024, Oman issued Royal Decree Number 70/2024, enacting new global minimum tax rules
to align with the Organization for Economic Co-operation and Development (OECD) Base Erosion and Profit
Shifting (BEPS) Pillar Two rules (GloBE Rules). The enacted law introduces a domestic minimum top-up tax
(DMTT) and an Income Inclusion Rule (IIR), effective from 1 January 2025. This tax applies to entities that
are part of an MNE Group with annual revenues amounting to or exceeding the Omani rial equivalent of EUR
750 million or more in two of the last four financial years.

The taxable income and effective tax rate will be calculated in accordance with the Executive Regulations to
the Royal Decree, which are expected to be issued during 2025.

For the period ending December 31, 2024, the GloBE Rules are not expected to have a significant impact on
income tax expense for Al Maha Petroleum Products Marketing Company SAOG as these rules were not
effective in Oman during the year ended 31 December 2024. The Company will continue to monitor the
legislation and accrue any potential top-up tax in the year 2025, in accordance with the IAS 12 Amendments
and consider the Transitional Country-by-Country (CbC) Safe Harbour relief.  In the absence of Executive
Regulations to the Royal Decree, the potential exposure, if any, for Pillar Two income taxes is currently not
known or reasonably estimable.

The Company has applied the mandatory temporary exception provided under Amendments to IAS 12 –
Income Taxes to neither recognize nor disclose information on deferred tax assets or liabilities related to Pillar
Two income taxes.
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9. Property, plant and equipment

Free hold
land

Building
and

roads
Plant and

equipment
Motor

vehicles

Furniture
and

fixtures

Capital
work in

progress Total
RO’000 RO’000 RO’000 RO’000 RO’000 RO’000 RO’000

Cost
At 1 January 2024 639 40,877 25,888 3,612 1,307 3,505 75,828
Additions - - 117 533 4 3,443 4,097
Transfers - 2,413 983 - - (3,396) -
Transfer to contract assets (note 12) - - - - - (266) (266)
Disposals - (1,113) (4,812) (119) (665) - (6,709)
At 31 December 2024 639 42,177 22,176 4,026 646 3,286 72,950

Accumulated depreciation and impairment
At 1 January 2024 - 20,851 21,013 3,272 1,264 - 46,400
Charge for the year - 1,953 1,260 177 28 - 3,418
Related to disposals - (1,072) (4,797) (120) (665) - (6,654)
Impairment for the year - - - - - 67 67
At 31 December 2024 - 21,732 17,476 3,329 627 67 43,231

Carrying amount
At 31 December 2024 639 20,445 4,700 697 19 3,219 29,719
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9. Property, plant and equipment (continued)

Free hold
land

Building
and roads

Plant and
equipment

Motor
vehicles

Furniture
and

fixtures

Capital
work in

progress Total
RO’000 RO’000 RO’000  RO’000  RO’000  RO’000 RO’000

Cost
At 1 January 2023 639 38,370 25,224 3,790 1,455 3,011 72,489
Additions - 3 123 95 17 4,418 4,656
Transfers - 2,765 1,159 - - (3,924) -
Disposals - (261) (618) (273) (165) - (1,317)
At 31 December 2023 639 40,877 25,888 3,612 1,307 3,505 75,828

Accumulated depreciation
At 1 January 2023 - 19,230 20,310 3,357 1,401 - 44,298
Charge for the year - 1,874 1,316 188 28 - 3,406
Related to disposals - (253) (613) (273) (165) - (1,304)
At 31 December 2023 - 20,851 21,013 3,272 1,264 - 46,400

Carrying amount
At 31 December 2023 639 20,026 4,875 340 43 3,505 29,428
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9. Property, plant and equipment (continued)

Property, plant and equipment include filling station assets with a carrying value of RO 24.0 million (2023:
RO 23.9 million). These assets are constructed and commissioned on filling station sites leased for periods
not exceeding 25 years. Lease rentals for sites managed by the Company are agreed for periods varying
from five to ten years. In certain cases where the filling station assets cost is shared between the Company
and site owner, only the cost borne by the Company is recognised as property, plant and equipment.

10. Investment properties

2024
Freehold

land Buildings Total
RO’000 RO’000 RO’000

Cost
At 1 January and at 31 December 238 943 1,181

Depreciation
At 1 January 2024 - 734 734
Charge for the year (note 6.1) - 47 47
At 31 December 2024 - 781 781

At 31 December 2024 238 162 400

2023
Freehold

land Buildings Total
RO’000 RO’000 RO’000

Cost
At 1 January and at 31 December 238 943 1,181

Depreciation
At 1 January 2023 - 687 687
Charge for the year (note 6.1) - 47 47
At 31 December 2023 - 734 734

At 31 December 2023 238 209 447

a) The rental income during the year from the investment properties amounted to RO 3 thousand (2023:
RO 80 thousand) (note 5).

b) At the end of the reporting year, the Company has assessed if there are any indicators for impairment
of investment property, considering the impact of global economic outlook and expected recession in
the markets on the real estate sector in the Sultanate of Oman.

c) At the end of the reporting year, the fair values of the investment properties amounted to RO 1,533
(2023: RO 1,529 thousand) based on valuation undertaken by professional valuers. The Management
has estimated the recoverable amount to be more than the carrying value, and accordingly concluded
no impairment loss has arisen for the year.
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11. Leases

The Company has lease contracts for various land on which their filling station, depots and office operates.
The Company enters into leasing arrangements for filling stations at various locations across the Sultanate
of Oman. The lease terms are typically between five and twenty-five years. The Company’s obligations
under its leases are secured by the lessor’s title to the leased assets.
The Company also has certain leases with lease terms of 12 months or less and leases with low value. The
Company applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition exemptions for these
leases.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the
year:

2024 2023
RO’000 RO’000

At 1 January 6,296 6,368

Additions during the year 1,167 1,097

Re-measurements / adjustments - (137)

Deletions - (62)

Depreciation for the year (note 6.1) (1,054) (970)
At 31 December 6,409 6,296

Set out below are the carrying amounts of lease liabilities and the movements during the year:

2024 2023
RO’000 RO’000

At 1 January 6,811 6,883

Additions during the year 1,167 1,097

Re-measurements / adjustments - (137)

Deletions - (66)

Accretion of interest (note 7) 433 421

Payments (1,271) (1,387)

At 31 December 7,140 6,811

         Current 681 659

Non-current 6,459 6,152

The following are the amounts recognised in statement of comprehensive income:

2024 2023
RO’000 RO’000

Depreciation of right-of-use assets (note 6.1) 1,054 970
Interest expense on lease liabilities (note 7) 433 421
Expense relating to short-term leases/low value assets 270 252

1,757 1,643
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11. Leases (continued)

Changes in liabilities arising from financing activities:

1 January Cashflows Others 31 December
RO’000 RO’000 RO’000 RO’000

Lease liabilities 2024 6,811 (1,271) 1,600 7,140

Lease liabilities 2023 6,883 (1,387) 1,315 6,811

12. Contract asset / liabilities

2024 2023
RO’000 RO’000

Contract assets (note a) 4,169 4,595
Contract liabilities (note b) 1,444 1,444

a) Contract assets at the end of the reporting period comprises the following

2024
Contract

assets
Contract

costs Total
RO’000 RO’000 RO’000

At 1 January 2024 1,376 3,240 4,616
Transferred from property, plant and
equipment (note 9) 266 - 266
Invoiced to customers (262) - (262)
Amortisation during the year (note 6.1) - (220) (220)
Settled during the year (124) (124)

1,256 3,020 4,276
Less: Allowance for expected credit losses (107) - (107)

At 31 December 2024 1,149 3,020 4,169

Current portion of contract assets 1,149 200 1,349

Non-current portion of contract assets - 2,820 2,820
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12. Contract asset / liabilities (continued)

2023
Contract

assets
Contract

costs Total
RO’000 RO’000 RO’000

At 1 January 2023 1,605 3,452 5,057
Additions during the year - 8 8
Adjustment 13 - 13
Amortisation during the year (note 6.1) - (220) (220)
Settled during the year (242) - (242)

1,376 3,240 4,616
Less: Allowance for expected credit losses (20) (1) (21)

At 31 December 2023 1,356 3,239 4,595

Current portion of contract assets 1,356 596 1,952

Non-current portion of contract assets - 2,643 2,643

(i)   Contract assets at the end of the reporting year represent revenue earned from the contracts with the
customers that include construction of filling stations as receipt of consideration is conditional on
successful completion of performance obligation. Upon completion of obligation and acceptance by the
customer, the amounts recognized as contract assets are reclassified to trade receivables.

(ii)   Contract costs comprise of the following:

 Initial costs of obtaining a contract consists of incremental costs incurred towards the
development of assets for the customers which involves implementation and subsequent
services to assets.

 Costs to fulfil a contract consists of costs relating directly towards a customer contract which
will generate or enhance the resources of the Company, which in turn will enable the Company
in satisfying the performance obligations as a part of the contract.

b)     Contract liabilities include liability in respect of a contract with a major customer for the construction,
management, and operation of retail fuel stations in pre-defined locations within its concession areas.
This contract is for 15 years, from September 2020 to August 2035. According to the contract, the
Company shall establish eight retail fuel stations in the specified strategic locations, which is subject to
the approval of the Government authorities concerned. As of the reporting date, the Company has
obtained approval from the authority concerned to construct five fuel stations. In respect of the remaining
three fuel stations, initial approval was not approved by the relevant authority due to the minimum
distance restriction for constructing a filling station. As a result, the Company is discussing alternative
solutions with the customer.

Per the terms of the contract, in return for the customer awarding strategic locations for the construction of
fuel stations, a sum of RO 4 million is payable in monthly installments of RO 111,111 each for three years,
starting from September 2020 till August 2024. Due to the non-resolution of an alternative solution, as
referred to above, the Company has suspended the monthly installment from August 2022.

On the reporting date, the Company has paid an amount of RO 2,555 thousand to the customer in this regard,
and the balance payable amount of RO 1,444 thousand is shown in the books of account as contract liabilities
at the present value of 1,444 (2023: RO 1,444 thousand).

The Company is in ongoing discussion with the customer on the matter and considers the amount paid to
the customer in respect of the non-approved locations to be recoverable as the approval of a retail fuel
location is not under the control of the Company and management believes that there will be no legal
implications because of suspending the monthly settlement.
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13. Inventories

2024 2023
RO’000 RO’000

Petroleum products  3,665 3,661
General stores and consumables  736 574
Fuel cards  121 99

 4,522 4,334
Provision for slow moving and obsolete inventories  (262) (321)

 4,260 4,013

              Movement in the provision for slow moving and obsolete inventories is as follows:

2024 2023
RO ’000 RO ’000

At 1 January 321 289
(Reversal) / provided during the year (59) 32
At 31 December 262 321

14. Trade and other receivables

2024 2023
RO’000 RO’000

Trade receivables 79,880 81,881
Less: Allowance for expected credit losses (7,090) (9,676)

 72,790 72,205
Prepayments (note a)  804 708
Staff receivables 127 120
Accrued income 903 17
Other receivables 2,165 3,510

 76,789 76,560

a) Prepayments include an amount of RO 105 thousand (2023: RO Nil) related to an agreement for the lease of
land for a project with a tenure of 25 years. Management has concluded that these agreements do not fall within
the scope of IFRS 16, as the commencement of the lease is contingent upon obtaining all necessary regulatory
approvals. As a result, no right-of-use asset or lease liability has been recognized in these financial statements.

As at 31 December 2024, trade receivables of RO 7,090 thousand (2023: RO 9,676 thousand) were impaired
and provided against. Movement in the allowance for expected credit losses is as follows:

2024 2023
RO’000 RO’000

At 1 January 9,676 9,400
Provided during the year (note 6.2)  285 276
Receivables written off  (2,871) -
At 31 December 7,090 9,676
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14. Trade and other receivables (continued)

The amounts are considered to be due within 90 days from the date of invoice for majority of customers and
all are unsecured. Unimpaired receivables are expected, on the basis of past experience, to be fully
recoverable. The other classes within trade and other receivables do not contain impaired assets.

15(a). Cash and bank balances

2024 2023
RO’000 RO’000

Cash at bank (i) 21,946 42,239
Less: Allowance for expected credit losses (ii)  (23) (186)

 21,923 42,053
Cash in hand  47 336

 21,970 42,389

i. Cash and bank balances include call deposits which earn interest at commercial rates (2023 – same terms).

ii. Movement in the allowance for expected credit losses is as follows:

2024 2023
RO’000 RO’000

At 1 January 186 147
(Reversed) / provided during the year (note 6.2) (163) 39
At 31 December 23 186

15(b). Short term deposits

Short term deposit is placed with a local commercial bank and earns interest at commercial rates. The deposit
is maturing within one year from the end of the reporting period and has accordingly been classified under
current assets.

16. Share capital

The authorized share capital comprises 85 million shares of RO 0.100 each (2023: RO 0.100 each).

At 31 December 2024, the issued and fully paid up share capital comprised 69 million shares of RO 0.100
each (2023:  69 million shares of RO 0.100 each) (note 25).

The details of shareholders who own 10% or more of the Company’s share capital are as follows:

2024 2023
% No. of shares % No. of shares

ABS Lubricants 40 27,600,000 40 27,600,000
Civil Service Employees Pension Fund - - 13.2 9,081,781
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17. Legal reserve

Commercial Companies Law of Sultanate of Oman promulgated by the Royal Decree No. 18/2019 requires
that 10% of a Company’s net profit be transferred to a non-distributable legal reserve until the amount of
legal reserve becomes equal to at least one-third of the Company’s issued share capital. Since the amount
of legal reserve has exceeded one-third of the Company's share capital, no further transfers have been made
during current and prior year.

18. Special reserve

The Company had established special reserve in prior years to cover against any losses from unforeseen
contingencies.

19. Employees’ end of service benefits
2024 2023

RO’000 RO’000

At 1 January 251 235
Charge for the year (note 6.1)  41 40
Paid during the year  (16) (24)
At 31 December  276 251

20. Trade and other payables
2024 2023

RO’000  RO’000

Trade payables  43,720 42,484
Accrued expenses  5,132 4,059
Advance from customers  785 435
Interest payable 17 60
Other payables  2,671 2,154

 52,325 49,192

21. Interest bearing loans and borrowings

The carrying amount of the Company’s interest bearing loans and borrowings is denominated in Rial
Omani. The interest bearing loans and borrowings are unsecured and carries interest at a commercial rate.
The Company has adequate facilities with local banks to repay / rollover the loan within 12 months to meet
its ongoing business requirements. Interest will be paid based on the maturity date.

 Changes in liabilities arising from financing activities:

1 January
Cash

inflows
Cash

outflows 31 December
RO’000 RO’000 RO’000 RO’000

Short term loan – 2024 59,559 550,285 (563,400) 46,444

Short term loan – 2023 42,900 586,420 (569,761) 59,559

The loan agreements contain certain restrictive covenants, which include, amongst other restrictions routing
of cashflows, maintenance of leverage, gearing and current ratios. As at the reporting date, the Company is
in compliance with the covenants.
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22. Dividends paid and proposed

Dividends paid
During the year dividend of RO 0.090 per share amounting to RO 6.210 million relating to 2023 was
declared and paid (2023: RO 0.085 per share amounting to RO 5.865 million).

Proposed dividend
The Board of Directors has proposed a cash dividend of RO 0.085 per share amounting to RO 5.865 million
(2023: RO 6.210 million) for the year ended 31 December 2024 which is subject to the approval of the
shareholders at Annual General Meeting to be held on 23 March 2025.

23. Related party transactions

The Company has entered into transactions with members of the Board of Directors and members of the
key management personnel of the Company. Transactions with related parties are considered by the Board
of Directors to be at normal commercial terms and are as follows:

2024 2023
RO’000 RO’000

Transactions with Directors:

Directors' remuneration and sitting fees 220 370

At 31 December 2024, there were no transactions with shareholders holding 10% or more interest in the
Company (2023: 10%).

Compensation of key management personnel
The remuneration of key management personnel during the year were as follows:

2024 2023
RO’000 RO’000

Short-term employee benefits 691 660
Post-employment pension and end of service benefits 25 19

716 679

24. Financial risk management

24.1      Financial risk factors

The Company’s activities expose it to a variety of financial risks including the effects of changes in market
risk (including foreign exchange risk and interest rate risk), credit risk and liquidity risk. The Company’s
overall risk management program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the financial performance of the Company. Risk management is carried out by
management under policies approved by the Board of Directors.
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24. Financial risk management (continued)

24.2   Market risk

24.2.1   Foreign exchange risk

Foreign exchange risk arises when future commercial transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s functional currency. The Company is exposed to foreign
exchange risk arising from currency exposures primarily with respect to US Dollars. As the Company’s
commercial transactions are primarily in foreign currencies pegged to Rial Omani, the management has not
taken any forward contracts. Since most of the foreign currency transactions are either in US Dollars or in
currencies linked to US Dollar, management believes that should these currencies weaken or strengthen
against the Rial Omani, there would be an insignificant or no impact on the post tax profits.

24.2.2  Interest rate risk

The Company’s interest rate risk arises from bank borrowings. The Company analyses its interest rate
exposure on a regular basis and reassesses the source of borrowings and renegotiates interest rates at terms
favorable to the Company. Management has estimated the effect on profit for the year due to increase or
decrease in interest rates to be insignificant.

24.3    Credit risk

Credit risk is the risk of financial loss if a customer or counterparty to a financial instrument fails to meet its
contractual obligations and arises principally from bank balances, as well as credit exposures to customers.
The Company has a credit policy in place and exposure to credit risk is monitored on an on-going basis. Credit
evaluations are performed on all customers requiring credit over a certain amount. The Company requires
bank guarantees on higher credit risk customers. The Company does not require collateral in respect of all
financial assets.

The Company only deals with commercial banks in Oman with good ratings. Management does not expect
any of its counter parties to fail to meet its obligations.

Concentration of credit risk arises when a number of counter-parties are engaged in similar business activities,
or activities in the same geographic region, or have similar economic features that would cause their ability to
meet contractual obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations of credit risk indicate the relative sensitivity of the Company’s performance to developments
affecting a particular industry or geographical location.

The Company has significant concentrations of credit risk with the Government sector. At 31 December 2024,
Government organisations in Oman accounted for 36% (2023: 46%) of the outstanding trade receivables. At
31 December 2024, there were no other significant concentrations of credit risk.

Credit risk on other financial assets, including bank balances arises from the risk of default of the counterparty,
with a maximum exposure equal to the carrying amount of these balances. Bank balances are placed with
reputed financial institutions in the Sultanate of Oman.

The maximum exposure to credit risk at the reporting date is the carrying value of each class of financial assets
as follows:

2024 2023
RO’000 RO’000

Trade receivables (note 14) 72,790 72,205
Bank balances (note 15) 21,923 42,053

94,713 114,258
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24. Financial risk management (continued)

24.3   Credit risk (continued)

The table below shows the balances with banks categorized by short-term credit ratings as published by
Moody's as at the reporting date:

2024 2023
Description Ratings RO’000 RO’000

Bank balances Aa3, A2 & Ba1 21,946 42,239

Trade receivables and contract assets
The Company has a credit policy in place for trade receivables and exposure to credit risk is monitored on
an ongoing basis. Credit evaluations are performed on all customers requiring credit over a certain amount.

Expected credit losses (ECL)
The Company applies the IFRS 9 simplified approach to measuring ECL which uses a lifetime expected loss
allowance for all trade receivables and contract assets. The Company derives its expected credit loss rates
using a payment profile of sales and the corresponding historical credit losses experienced within this period.
The historical rates are then adjusted to reflect current and forward-looking information on macroeconomic
factors affecting the ability of the customers to settle the receivables. The Company has identified the changes
in gross domestic product to be the most relevant factors, and accordingly adjusts the historical loss rates
based on expected changes in the factor. On that basis, the loss allowance was determined as follows for
trade receivables and contract assets:

Trade receivables
Days past due

31 December 2024

Contract
assets

RO’000
Current
RO’000

< 30
days

RO’000

31 - 180
days

RO’000

> 180
days

RO’000

> 365
days

RO’000
Total

RO’000

Expected credit
loss rate 0.49% 0.20% 0.32% 1.76% 24.92% 100% 8.88%
Gross carrying
amount

4,276 41,837 12,369 18,301 975 6,398 79,880

Expected credit loss 107  87  39  323  243  6,398  7,090

Trade receivables
Days past due

31 December 2023

Contract
assets

RO’000
Current
RO’000

< 30
days

RO’000

31 - 180
days

RO’000

> 180
days

RO’000

> 365
days

RO’000
Total

RO’000

Expected credit
loss rate 0.45% 0.27% 0.44% 1.87% 17.25% 100% 11.82%
Gross carrying amount 4,616 40,038 13,193 17,324 2,586 8,740 81,881
Expected credit loss 21 108 58 324 446 8,740 9,676
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24. Financial risk management (continued)

24.4   Liquidity risk

The Company limits its liquidity risk by ensuring bank facilities are available. The Company’s terms of sales
require amounts to be paid on an average of 30-90 days from the date of sale. Trade payables are normally
settled within 90 days of the date of purchase.

Management has taken several steps in protecting cash flows through compensating cost saving measures and
reductions to discretionary capital expenditure. Further, the Company aims to maintain the level of its cash and
cash equivalents at an amount sufficient to meet cash outflows in a range of scenarios.

The table below summarises the maturities of the Company’s undiscounted financial liabilities at 31 December,
based on contractual payment dates and current market interest rates.

2024 Up to one
year

1-5
years

 More than
5 years Total

RO’000 RO’000 RO’000 RO’000

Lease liabilities (note 11) 1,155  3,302 6,280 10,737
Interest bearing loans and
borrowings (note 21) 46,599 - - 46,599
Trade and other payables (note
20) 48,984 2,556 - 51,540

96,738 5,858 6,280 108,876

2023 Up to one
year

1-5
years

 More than
5 years Total

RO’000 RO’000 RO’000 RO’000

Lease liabilities (note 11) 1,058 2,123 6,451 9,632
Interest bearing loans and
borrowings (note 21) 59,816 - - 59,816
Trade and other payables (note 20) 46,296 2,461 - 48,757

107,170 4,584 6,451 118,205

24.5   Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders and to maintain a
commercially defensible capital structure to reduce the cost of capital. Capital comprises share capital, legal
reserve, special reserve and retained earnings.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new shares or sell assets to reduce debt. No changes were
made in the objectives, policies or processes for managing capital during the years ended 31 December 2024
and 2023.

The Company monitors capital using a gearing ratio, which is ‘net debt’ divided by total capital plus net debt.
The Company includes within net debt, interest bearing loans and borrowings, lease liabilities, trade and other
payables, less cash and bank balances.
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24. Financial risk management (continued)

24.5      Capital management (continued)

2024 2023
RO’000 RO’000

Interest bearing loans and borrowings (note 21) 46,444 59,559
Lease liabilities (note 11) 7,140 6,811
Trade and other payables (note 20) 52,325 49,192
Less: Bank balances, short term deposits and cash (note 15) (31,970) (42,389)

Net debt 73,939 73,173
Equity 47,807 47,976
Capital and net debt 121,746 121,149
Gearing ratio 61% 60%

24.6      Fair value estimation

The nominal value less any estimated credit adjustments for financial assets and liabilities with a maturity of
less than one year are assumed to approximate to their fair values. Financial assets consist of cash and bank
balances and trade and other receivables. Financial liabilities consist of trade and other payables, lease
liabilities and interest bearing loans and borrowings.

The fair values of financial assets and financial liabilities at the end of the reporting date are not materially
different from their carrying values.

The fair value of land and buildings was determined by external, independent valuers, having appropriate
recognized professional qualification and experience in location and category of property being valued. The
independent valuers provide the fair value of the Company’s land and building at reporting date based on
market approach. The fair value measured has been categorized as level 3 based on highest and best use.

The following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique.

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly; and

Level 3: Techniques which use inputs which have a significant effect on the recorded fair values are
not based on observable market data.

The following table presents the fair value non-financial assets for the Company that are measured at cost:

At 31 December 2024 Level 3
RO’000

Total
RO’000

Land and buildings 1,533 1,533

At 31 December 2023 Level 3
RO’000

Total
RO’000

Land and buildings 1,529 1,529
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24. Financial risk management (continued)

24.6      Fair value estimation (continued)

There were no transfers between Level 1 and Level 2 during 2024.

A description of valuation techniques used and key inputs to valuation of investment properties are as follows:

Description of
investment
properties

Independent
professional valuer
and date of valuation

Valuation
technique Significant input

2024
Valuation

RO’000

Lands Al Habib & Co. LLC
31 December 2024

Open market
basis

Estimated rental value
per square meter

407

Building Al Habib & Co. LLC
31 December 2024

Open market
basis

Estimated rental value
per square meter

1,126

1,533

Description of
investment
properties

Independent
professional valuer and
date of valuation

Valuation
technique

Significant input 2023
Valuation

RO’000

Lands Al Habib & Co. LLC
31 December 2023

Open market
basis

Estimated rental value
per square meter

395

Building Al Habib & Co. LLC
31 December 2023

Open market
basis

Estimated rental value
per square meter

1,134

1,529

25. Net assets per share

Net assets per share is calculated by dividing the shareholders’ equity of the Company at the year-end by the
number of shares outstanding as follows:

2024 2023

Shareholders’ equity (RO’000) 47,807 47,976

Number of shares outstanding at the end of the reporting period
(thousands) (note 16) 69,000 69,000

Net assets per share (RO) 0.693 0.695
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26. Basic and diluted earnings per share

Basic and diluted earnings per share are calculated by dividing the profit for the year by the weighted average
number of shares outstanding during the year as follows:

1          2024 2023

Profit for the year (RO’000) 6,041 6,313

Weighted average number of shares (thousands) 69,000 69,000

Earnings per share - basic and diluted (RO) 0.088 0.091

Since the Company has no potentially dilutive instruments, basic earnings per share and diluted earnings per
share are equal.

27. Contingencies and commitments

a) In December 2015, a civil case, connected to a criminal case initiated against the former Managing Director
and the former Senior Marketing Manager of the Company, had been filed by a party claiming RO 1,846,600
from the Company. The case has been rejected by Primary and Appeal Courts and has been raised to the
Higher Supreme Court. Based upon external legal advice, the Board of Directors consider that the Company
has no legal responsibility in respect of these two cases and, accordingly, no provision has been made against
this claim in the financial statements on the basis that management believes the possibility of significant loss
to the Company arising is less than probable.

b) The Company received claims from a major fuel supplier in Oman in respect of:

i) Price differential between the international and domestic gasoil prices payable in respect of fuel
supplied during prior years to a customer amounting to approximately RO 820,000 (2023: RO
820,000) as per the notification received from the Ministry of Finance by the fuel supplier. The
Company has disputed the claim and considers that the sale was a domestic fuel sale based upon a
notification received from the Ministry of Energy and Minerals in this regard and not an international
sale, as contested by the fuel supplier.

ii) The fuel supplier has also claimed interest of approximately RO 406,000 (2023: RO 406,000) in
respect of non-settlement of the claim (i) by the Company.

Based upon the review of the correspondences with the supplier relating to the above claims and in-
house legal counsel, the Company is constantly monitoring the status of these claims and maintains
adequate reserves to cover any liability that may arise.

c) The Company guarantees and commitments in the normal course of its business as follows:

2024 2023
RO’000 RO’000

Bank guarantees and letter of credits 4,442 3,576
Capital commitments 3,843 3,047

8,285 6,623
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28. Financial instruments

The accounting policies for financial assets have been applied to the line items below:

2024 2023
RO’000 RO’000

Assets at amortised costs
Trade and other receivables (excluding prepayments) (note 14) 75,985 75,852
Cash, short-term deposits and bank balances (note 15) 31,970 42,389

107,955 118,241

The accounting policies for financial liabilities have been applied to the line items below:

2024 2023
RO’000 RO’000

Liabilities measured at amortised costs
Trade and other payables (note 20) 52,325 49,192
Lease liabilities (note 11) 7,140 6,811
Interest bearing loans and borrowings (note 21) 46,444 59,559

105,909 115,562

29. Segmental information

Management has determined the Company’s operating segments based on the reports reviewed by the Chief
Executive Officer that are used to make strategic decisions.

The Chief Executive Officer identifies operating segments based on a business perspective. The reportable
operating segments derive their revenue primarily from the sale of refined petroleum products. Retail sales
amounting to RO 378.9 million (2023: RO 357.1 million) represent the most significant component of revenue
for the Company.

30. Climate related risks

The Company and its customers may face significant climate-related risks in the future. These risks include the
threat of financial loss and adverse non-financial impacts that encompass the political, economic and
environmental responses to climate change. The key sources of climate risks have been identified as physical
and transition risks. Physical risks arise as the result of acute weather events such as hurricanes, floods and
wildfires, and longer-term shifts in climate patterns, such as sustained higher temperatures, heat waves, droughts
and rising sea levels and risks. Transition risks may arise from the adjustments to a net-zero economy, e.g.,
changes to laws and regulations, litigation due to failure to mitigate or adapt, and shifts in supply and demand
for certain commodities, products and services due to changes in consumer behaviour and investor demand.
These risks are receiving increasing regulatory, political and societal scrutiny, both within the country and
internationally.

While certain physical risks may be predictable, there are significant uncertainties as to the extent and timing of
their manifestation. For transition risks, uncertainties remain as to the impacts of the impending regulatory and
policy shifts, changes in consumer demands and supply chains. The Company is making progress on embedding
climate risk in its risk framework.

31. Comparative figures

Certain comparative information has been reclassified to conform to the presentation adopted in the current year
financial statements. Such reclassifications are not material and have not affected previously reported net profit
or shareholders' equity.


