Al Maha Petroleum Products Marketing Co. SAOG

Chairman’s Report
For the six months ended 30 June 2018

On behalf of the Board of Directors, | am pleased to present the unaudited interim financial
statements of Al Maha Petroleum Products Marketing Co. SAOG for the six months ended 30
June 2018.

Overview

The Oman economy managed to break out of the decline, with oil prices exceeding $ 75 a

barrel in May 2018 for the first time in nearly three and a half years, making future prospects

more promising. Domestic fuel prices also grew during the period on account of gradual
increase in oil prices.

Summary of Financial Performance

Jan-Jun 2018 | Jan-Jun Increase / Variance
RO’000 2017 (Decrease) | %
RO’000 RO’'000
Sales 234,250 206,530 27,720 13%
Gross Profit 14,180 12,913 1,267 10 %
Other income 848 820 28 3%
Total expenses (12,112) (11,0086) 1,106 10%
Net Profit after tax 2,916 2,727 189 7%

Salient features

Total sales during Jan-Jun 2018 has increased to RO 234 million from RO 206 million, an
increase of RO 28 Million (13%), mainly on account of significant increase in domestic fuel
prices during the Jan-Jun 2018, compared to the same period in 2017.

Retail sales segment is boosted by the opening of 7 new filling stations during the period
taking the number of filling stations to 212.

The climatic condition experienced in Dhofar and Wusta governorates in May 2018 did not
cause any major impact on our operations.

The impact of the new pricing system applied by the Ministry of Oil and Gas on marketing
companies has had a negative impact on gross margin. The Company is still in negotiations
with the relevant ministries to limit the impact of this new pricing policy.

Commercial sales growth continues to be challenging due to the decreased activity of our
major customers. Further stiff competition & low margins affect our growth in this segment.

Aviation segment continues to improve its performance mainly on account of increased
supplies to Oman Air and other major customers.
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Main variances in the statement of financial position

Trade and other receivables have increased by RO 6.6 million, compared to the same period
last year, mainly on account of increased domestic fuel prices during the period.

Trade and other payables have increased by RO 10.4 million due to the increase in

purchases value of petroleum products from Oman Oil Refineries and Petroleum Industries
Company (ORPIC) in June 2018, compared to the same period last year.

Social responsibility

We continue our social responsibility drive by supporting various social events and adopting
several Health, Safety & Environmental programmes, to the benefit of the community at large.

On behalf of the Board of Directors and executive management, | take this opportunity to
express our most sincere gratitude and loyalty to His Majesty Sultan Qaboos Bin Said who
has been providing ideal political, economic and financial framework for all the sectors of the
economy to flourish.

We thank our shareholders and customers and the officials of Capital Market Authority and
Muscat Securities Market for their valuable support and co-operation. We also appreciate the
dedicated and committed service of our staff members.

Juma Ali Al Juma Al-Juma
Chairman
25 July 2018
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