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1 Legal status and principal activities 

Al Maha Petroleum Products Marketing Company SAOG (“the Company”) is registered under 
the Commercial laws of the Sultanate of Oman as a joint stock Company and is primarily 
engaged in the marketing and distribution of petroleum products. The Company’s registered 
address is P O Box 57, Postal Code 116, Mina Al Fahal, Sultanate of Oman. 
 

2 Basis of preparation and significant accounting p olicies 

a) Statement of compliance 
 

The financial statements have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) as issued but the International Accounting Standard Board 
(“IASB”), the rules and guidelines on disclosure issued by the Capital Market Authority of the 
Sultanate of Oman (“CMA”) and the requirements of the Commercial Companies Law of 
1974, as amended. 

b) Basis of preparation 
 

The financial statements have been prepared on the historical cost basis and are presented 
in Rial Omani (“RO”), which is the Company’s functional currency. All financial information 
presented has been rounded to the nearest thousand unless otherwise stated. 

The preparation of financial statements requires management to make judgments, estimates 
and assumptions that affect the application of policies and reported amounts of assets and 
liabilities, income and expenses. Actual results may differ from these estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimate is revised if the 
revision affects only that period or in the period of the revision and future periods if the revision 
affects both current and future periods. In particular, estimates that involve uncertainties and 
judgments which have a significant effect on the financial statements are explained in note 
24. 

c) New and amended standards and interpretations to  IFRS 
 

The company has adopted all of the following new and revised standards and interpretations 
issued by the International Accounting Standards Board (IASB) and the International 
Financial Reporting Interpretations Committee (IFRIC) of the IASB that are relevant to its 
operations and effective for periods beginning on 1 January 2018. 
 

• Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative 
• Amendmentsto IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Unrealised 

Losses 
• Annual Improvements Cycle - 2014-2016 
• Amendments to IFRS 12 Disclosure of Interests in Other Entities: Clarification of the scope 

of disclosure requirements in IFRS 12 

The adoption of these standards and interpretations has not resulted in any major changes to the 
company’s accounting policies and has not affected the amounts reported for the current and prior 
periods. 
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2            Basis of preparation and significant a ccounting policies (continued) 

c) New and amended standards and interpretations to  IFRS (continued)   

Standards issued but not yet effective  

The following new standards and amendments have been issued by the International Accounting 
Standards Board (IASB) which may impact the financial statements of the Company but are not yet 
mandatory: 

• IFRS 17 Insurance Contracts 
• Transfers of Investment Property — Amendments to IAS 40 
• Annual Improvements 2014-2016 Cycle (issued in December 2016) 

o IFRS 1 First-time Adoption of International Financial Reporting Standards - Deletion of 
short-term 

o IAS 28 Investments in Associates and Joint Ventures - Clarification that measuring 
investees at fair valuethrough profit or loss is an investment-by-investment choice 

o IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration 
o IFRIC Interpretation 23 Uncertainty over Income Tax Treatmentexemptions for first-time 

adopters 

Other IASB Standards and Interpretations that have been issued but are not yet mandatory, and have 
not been early adopted by the company, are not expected to have a material impact on the company’s 
financial statements. 

IFRS 15 Revenue from Contracts with Customers 
IFRS 15 was issued in May 2014, and amended in April 2016, and establishes a five-step model to 
account forrevenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an 
amount thatreflects the consideration to which an entity expects to be entitled in exchange for 
transferring goods orservices to a customer. 

The new revenue standard will supersede all current revenue recognition requirements under IFRS. 
Either a full retrospective application or a modified retrospective application is required for annual 
periods beginning on or after 1 January 2018. Early adoption is permitted. The Company plans to adopt 
the new standard on the required effective date using the modified retrospective approach.  

The Company has performed an assessment and concluded that the impact is not material as in 
majority of the Company’s contracts with customers, sale of good is generally expected to be the only 
performance obligation and accordingly, adoption of IFRS 15 is not expected to have any impact on the 
Company’s revenue and profit or loss.  

IFRS 16 Leases 

The IASB issued IFRS 16 Leases (IFRS 16), which requires lessees to recognise assets and liabilities 
for most leases. The standard includes two recognition exemptions for lessees – leases of ’low-value’ 
assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 months or 
less). 

For lessors, there is little change to the existing accounting in IAS 17 Leases. Company will perform a 
detailed assessment in the future to determine the extent. The new standard will be effective for annual 
periods beginning on or after 1 January 2019. Early application is permitted, provided the new revenue 
standard, IFRS 15 Revenue from Contracts with Customers, has been applied, or is applied at the same 
date as IFRS 16. A lessee can choose to apply the standard using either a full retrospective or a 
modified retrospective approach. The standard’s transition provisions permit certain reliefs. 

IFRS 16 also requires lessees and lessors to make more extensive disclosures than under IAS 17. 

In 2018, the Company will continue to assess the potential effect of IFRS 16 on its financial statements. 
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2        Basis of preparation and significant accou nting policies (continued) 

c) New and amended standards and interpretations to  IFRS (continued)  

IFRS 9 Financial Instruments 

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39 
FinancialInstruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9 brings 
together all threeaspects of the accounting for financial instruments project: classification and 
measurement, impairment andhedge accounting. IFRS 9 is effective for annual periods beginning on 
or after 1 January 2018, with earlyapplication permitted. Except for hedge accounting, retrospective 
application is required but providingcomparative information is not compulsory. For hedge accounting, 
the requirements are generally appliedprospectively, with some limited exceptions. 

The Company plans to adopt the new standard on the required effective date and will not restate 
comparativeinformation. During 2017, the Company has performed a detailed impact assessment of all 
three aspects of IFRS 9.This assessment is based on currently available information and may be 
subject to changes arising from further reasonable and supportable information being made available 
to the Company in 2018 when the Company will adopt IFRS 9.  

Overall, the Company expects no significant impact on its statement of financial position and equity 
except for the effect of applying the classification and impairment requirements of IFRS 9.   

 

d) Accounting policies 

The significant accounting policies adopted by the Company are as follows: 

Property, plant and equipment 

(i)  Recognition and measurement 

Items of property, plant and equipment are measured at cost less accumulated 
depreciation and impairment losses. 

Costs include expenditures that are directly attributable to the acquisition of the asset. 
The cost includes any other cost that directly attributable to bringing the asset to a 
working condition for its intended use, and the costs of dismantling and removing the 
items and restoring the site on which they are located.  Where costs are shared with 
other parties only share of cost borne by the Company with respect to these assets is 
recognised.  When parts of an item of property, plant and equipment have different useful 
lives, they are accounted for as separate items (major components) of property, plant 
and equipment.    

 
(ii)  Subsequent costs 
 The cost of replacing part of an item of property, plant and equipment is recognised in 

the carrying amount of an item if it is probable that future economic benefits embodied 
within the part will flow to the Company and its cost can be measured reliably. The costs 
of the day-to-day servicing of property, plant and equipment are recognised in the 
statement of comprehensive income.Land and capital work-in-progress are not 
depreciated. Depreciation is charged to the statement of comprehensive income on a 
straight-line basis over the estimated useful lives of items of property, plant and 
equipment as noted below: 
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2 Basis of preparation and significant accounting p olicies (continued)  
(ii)  Subsequent costs (Continued) 

 Years 

Buildings and roads  7 to 20 

Plant and equipment 7 to 12 

Motor vehicles 3 to 7 

Furniture and fixtures                  3 

 
The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the 
end of each reporting period. Where the carrying amount of an asset is greater than its 
estimated recoverable amount, it is written down immediately to its recoverable amount. 
Gains and losses on disposals of property, plant and equipment are determined by comparing 
the proceeds with the carrying amounts and are taken into account in determining operating 
profit. 
 
Capital work-in-progress are carried at cost less any recognised impairment loss and is not 
depreciated until it is transferred into one of the asset categories, which occurs when the 
asset is ready for use. 
 
Inventories 
  
Inventories are stated at the lower of cost and net realisable value. Net realisable value is 
the estimated selling price in the ordinary course of business, less the estimated cost of 
completion and selling expenses. Cost represents purchase price plus direct expenses 
incurred in bringing the inventory to its present condition and location.  Cost is determined 
on weighted average basis. 

 
Trade and other receivables 
 
Trade and other receivables are stated net of impairment losses. A provision for impairment 
of trade receivables is established if there is objective evidence that Company will not be 
able to collect all amounts due according to the terms of receivables. Significant financial 
difficulties of the debtor, probability that debtor will enter bankruptcy or financial 
reorganization, and default or delinquency in payments are considered indicators that the 
trade receivable is impaired. The amount of the provision is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at 
the effective interest rate. The amount of provision is recognised in the statement of 
comprehensive income. 
 
Cash and cash equivalents  
  
For the purpose of statement of cash flows, cash and cash equivalents include cash on hand 
and at bank with a maturity of less than three months from the date of placement, net of bank 
overdrafts, if any.  
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2 Basis of preparation and significant accounting p olicies (continued)  
 

d) Accounting policies (continued) 

Leases 
 
Leases in which a significant portion of the risks and rewards of ownership are retained by 
the lessor are classified as operating leases. Payments made under operating leases are 
recognised in the statement of comprehensive income on a straight line basis over the term 
of the lease. Lease incentives received are recognised as an integral part of the total lease 
expense, over the term of the lease. 

 Impairment 
 

(i) Financial assets 

A financial asset is considered to be impaired if objective evidence indicates that one or more 
events have had a negative effect on the estimated future cash flows of that asset. 
 
An impairment loss in respect of a financial asset measured at amortised cost is calculated as 
the difference between its carrying amount, and the present value of estimated future cash 
flows discounted at the original effective interest rate.  

Individually significant financial assets are tested for impairment on an individual basis. The 
remaining financial assets are assessed collectively in companies that share similar credit risk 
characteristics. All impairment losses are recognised in the statement of comprehensive 
income. 

An impairment loss is reversed if the reversal can be related objectively to an event occurring 
after the impairment loss was recognised. For financial assets measured at amortised cost, the 
reversal is recognised in the statement of comprehensive income. 

 (ii) Non-Financial assets 

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting 
date to determine whether there is any indication of impairment. If any such indications exist 
then the asset’s recoverable amount is estimated.  

An impairment loss is recognised if the carrying amount of an asset or cash generating unit is 
the greater of its value in use and its fair value less costs to sell. In assessing the value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specified 
to the asset. 

Impairment losses recognised in prior periods are assessed at each reporting date for any 
indications that the loss has decreased or no longer exists. An impairment loss is reversed if 
there has been a change in estimates used to determine the recoverable amount. An 
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed 
the carrying amount that would have been determined, net of depreciation or amortisation, if no 
impairment loss had been recognised.  
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2 Basis of preparation and significant accounting p olicies (continued)  
 
d) Accounting policies (continued) 

Provisions 
 
A provision is recognised in the statement of financial position when the Company has a legal 
or constructive obligation as a result of a past event, and it is probable that an outflow of 
economic benefits will be required to settle the obligation.  Measurement of liabilities is based 
on current legal requirements and existing technology.  Provisions are discounted only where 
the effect of the time value of money is material. 

Dividends 
 
Dividends are recommended by the Board of Directors and subject to approval by shareholders 
at the Annual General Meeting. Dividends are recognised as a liability in the period in which 
they are declared. 

 
Trade and other payables 
 
Trade and other payables are recognised for amounts to be paid in the future for goods or 
services received, whether billed by the supplier or not and are stated at amortised cost. 

Revenue 
 
Revenue from the sale of goods is measured at the fair value of the consideration received or 
receivable, net of returns, allowances and trade discounts. Revenue is recognised when the 
significant risks and rewards of ownership have been transferred to the buyer, recovery of the 
consideration is probable, the associated costs and possible return of goods can be estimated 
reliably and there is no continuing management involvement with the goods. 

 Employee benefits 
 

Contributions to the Oman Government defined contribution retirement plan are recognised as 
expense in the statement of comprehensive income as incurred in accordance with the rules of 
the Oman Social Insurance Scheme.  

Accruals for non-Omani employee terminal benefits under an unfunded defined benefit 
retirement plan, are made in accordance with Omani Labour Laws and calculated on the basis 
of the liability that would arise if the employment of all employees was terminated at the 
statement of financial position date. 

 Foreign currency transactions 
 

Transactions in foreign currencies are translated to the Company’s functional currency at 
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated 
in foreign currencies at the reporting dates are retranslated to the functional currency at the 
exchange rate at that date. The foreign currency gain or loss on monetary items is the 
difference between amortised cost in the functional currency at the beginning of the period, 
adjusted for effective interest and payments during the period, and the amortised cost in 
foreign currency translated at the exchange rate at the end of the period. Foreign currency 
differences arising on retranslation are recognised in the statement of comprehensive income. 
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2 Basis of preparation and significant accounting p olicies (continued)  

d) Accounting policies (continued) 

 Finance charges and finance income  
 

Finance charges comprise interest payable on borrowings and foreign exchange gains and 
losses. Finance income comprises interest receivable on funds invested. Finance income is 
recognised in the statement of comprehensive income as it accrues taking into account the 
effective yield on the asset. Finance charge is recognised in the statement of comprehensive 
income as it accrues using the effective interest rate method. 

Income tax  

Current tax 

Income tax comprises current and deferred tax. Income tax expense is recognised in the 
statement of comprehensive income except to the extent that it relates to items recognised 
directly in equity, in which case it is recognised in equity. 

Current tax is the expected tax payable on the taxable income for the year, using tax rates 
enacted or substantially enacted at the reporting date, and any adjustment to tax payable in 
respect of previous years. 

Deferred tax 

Deferred tax is calculated using the liability method, providing for temporary differences 
between the carrying amounts of assets and liabilities for financial reporting purposes and 
the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are 
expected to be applied to the temporary difference when they reverse, based on the laws 
that have been enacted or substantially enacted at the reporting date. 

A deferred tax asset is recognised only to the extent that it is probable that future taxable 
profits will be available against which the temporary differences can be utilised. Deferred tax 
assets are reviewed at each reporting date and are reduced to the extent that it is no longer 
probable that the related tax benefit will be realised. 

Deferred tax assets and liabilities are offset as there is a legally enforceable right to offset 
these in Oman. 

Segment reporting 

Segment results that are reported to the Chief Executive Officer (CEO) include revenues 
directly attributable to a segment. Unallocated items comprise mainly assets, liabilities, 
expenses and tax assets and liabilities. 

 Directors’ remuneration 
 

 The total remuneration paid to directors comprising sitting fees, remuneration and expenses 
is in accordance with the provision and is within the limit of the Commercial Companies Law; 
the CMA guidance; and the Articles of Association of the Company. 
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3 Other income 

  Unaudited   Unaudited  Audited 
  Jan-Jun 2018   Jan-Jun 2017  Jan-Dec 2017 
  RO’000  RO’000  RO’000 
Rental income  329  420  823 

Reimbursement of manpower costs  167  181  424 

Fuel cards income  142  204  411 

Others  209  15  120 

  847  820  1,778 

 

4 Operating and administration expenses 

  Unaudited   Unaudited  Audited 
  Jan-Jun 2018   Jan-Jun 2017  Jan-Dec 2017 
  RO’000  RO’000  RO’000 
       
Transportation  2,450  2,350  5,588 
Employee costs (Note 5)  2,523  2,170  4,908 
Depreciation   1,943  1,960  3,760 
Filling stations operating expenses  1,218  1,021  2,161 
Provision for impairment of receivables 
(Note 7)  384  472  1,834 

Maintenance expenses  827  549  1,791 
License fees  937  827  1,722 
Technical fees  680  496  1,083 
Marketing expenses  122  147  302 
Directors’ remuneration and sitting 
fees   28  36  200 

Others  532  374  606 
  11,644  10,402  23,955 

License fees 

Effective from 1 Jan 2009, license fee is payable to the Ministry of Commerce and Industry at 
4 baiza per each Rial Omani of revenue earned. 

5 Employee costs  

 Employee costs included in operating and administration expenses (Note 4) comprise: 

  Unaudited   Unaudited  Audited 
  Jan-Jun 2018   Jan-Jun 2017  Jan-Dec 2017 
  RO’000  RO’000  RO’000 
       
Wages, salaries and other benefits 

 
2,320  1,977  4,540 

Contributions to defined contribution 
retirement plan  

 
160  142  291 

End of service benefits - Current 
period charge 

 
43  51  77 

  2,523  2,170  4,908 
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6 Inventories 

  Unaudited   Unaudited  Audited 
  30 Jun 2018   30 Jun 2017  31 Dec 2017 
  RO’000  RO’000  RO’000 
       
Petroleum products  3,237  4,455  2,942 
General Stores and consumables  554  146  935 
  3,791  4,601  3,877 

 

7 Trade and other receivables 

  Unaudited   Unaudited  Audited 
  30 Jun 2018   30 Jun 2017  31 Dec 2017 
  RO’000  RO’000  RO’000 
       
Trade receivables  76,157  69,677  68,472 
Less: provision for impairment   (3,562)  (3,235)  (3,178) 
Trade receivables, net of 
impairment losses  72,595  66,442  65,294 

Prepayments  882  755  550 
Accrued income  160  176  281 
Staff receivables  126  48  78 
Amounts due from related parties  13  43  29 
Other receivables  989  711  1,030 
  74,765  68,175  67,261 
       

Movements in the provision for impairment of receivables were as follows: 

  Unaudited   Unaudited  Audited 
  Jan-Jun 2018   Jan-Jun 2017  Jan-Dec 2017 
  RO’000  RO’000  RO’000 
       
At the beginning of the period  3,178  2,763  2,763 
Charge for the period (Note 4)  384  472  1,834 
Amount Written off  -  -  (1,419) 
At the end of the period  3,562  3,235  3,178 

 
8 Cash and cash equivalent 

  Unaudited   Unaudited  Audited 
  30 Jun 2018   30 Jun 2017  31 Dec 2017 
  RO’000  RO’000  RO’000 
       
Cash at bank  20,239  40,513  30,612 
Cash in hand  14  12  14 
  20,253  40,525  30,626 
Short term loan  (39,292)  (59,577)  (38,114) 
  (19,039)  (19,052)  (7,488) 

 
Bank balances are denominated in Rials Omani and held with local commercial banks. Certain 
bank balances earn interest at commercial rates. 
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Short term loan facility is availed from local commercial banks and has a maturity of one month. 
The loan carries interest at a rate of 2% to 3%. 

 
9 Income tax 
 Recognised in the statement of comprehensive income: 

 
Components of tax: 

  Unaudited   Unaudited  Audited 
  Jan-Jun 2018   Jan-Jun 2017  Jan-Dec 2017 
  RO’000  RO’000  RO’000 
       
Current year tax expense  495  482  1,151 
Prior years tax expense/(income)  (109)  7  - 
 

Deferred tax asset  
 

 
 

 
 

Current year  -  -  (313) 
  386  489  838 

 

 The Company is subject to income tax in accordance with the Income Tax Law of the Sultanate 
of Oman at the enacted tax rate of 15% of taxable income. For the purpose of determining the 
tax expense for the year, the accounting profit has been adjusted for tax purposes.  

10 Share capital 

The authorized share capital comprises 85 million shares of RO 0.100 each (30 June 2017: 85 
million of RO 0.100 each)  

At 30 June 2018, the issued and fully paid up share capital comprised 69 million shares of RO 
0.100 each (30 June 2017: 69 million shares of RO 0.100 each; 31 December 2017: 69 million 
shares of RO 0.100 each). 

11 Legal reserve 

Article 106 of the Commercial Companies Law of 1974 requires that 10% of a Company’s 
net profit be transferred to a non-distributable legal reserve until the amount of legal reserve 
becomes equal to at least one-third of the Company’s issued share capital.  

During the period, no amount has been transferred to legal reserve, as the reserve equals 
to one-third of the issued share capital.  

12 Special reserve 

The Company had established a special reserve in prior years to cover against any losses from 
unforeseen contingencies.  

 

 

 

 

 

 



AL MAHA PETROLEUM PRODUCTS MARKETING CO. SAOG 
 
NOTES TO THE FINANCIAL STATEMENTS 
At 30 June 2018 

19 

 

 

13 Trade and other payables 

  Unaudited   Unaudited  Audited 
  30 Jun 2018   30 Jun 2017  31 Dec 2017 
  RO’000  RO’000  RO’000 
       
Trade payables  40,048  31,385  37,792 
Accrued expenses  3,628  2,330  5,850 
Advance from customers  1,413  960  940 
Accrual for directors’ remuneration   -  -  134 
Other payables  1,192  1,221  1,012 
  46,281  35,896  45,728 

 

14 Dividend 

During the period of Jan-Jun 2018, cash dividend of RO 0.065 per share amounting to RO 
4.485 million for the year ended 31 December 2017 has been paid (Jan-Jun 2017; RO 6.9 
million for the year ended 31 December 2016). 

 

15 Financial instruments and financial risk management    
             

The Company’s activities expose it to a variety of financial risks including the effects of changes in 
market risk (including foreign exchange risk and interest rate risk), credit risk and liquidity risk. The 
company’s overall risk management programme focuses on the unpredictability of financial markets 
and seeks to minimise potential adverse effects on the financial performance of the Company. 
 
Risk management is carried out by management under policies approved by the Board of Directors 
(the Board). The Board has overall responsibility for the establishment and oversight of the 
Company’s risk management framework. The Board has entrusted the audit committee with the 
responsibility of the development and monitoring the Company’s risk management policies and 
procedures and its compliance with them. These policies and systems are reviewed regularly to 
ensure that they reflect any changes in market conditions and the Company’s activities. The 
Company, through its induction and training program, aims to develop a disciplined and constructive 
control environment in which all employees understand their roles and obligations. 
 

(i)   Market risk           

 

(a) Foreign exchange risk 
Foreign exchange risk arises where the value of a financial instrument changes due to 
changes in foreign exchange rates. The Company is substantially independent of changes in 
foreign currency rates as its foreign currency dealings are principally denominated in United 
States Dollars (US Dollar) or currencies pegged to the US Dollar. Since the Rial Omani is 
pegged to the US Dollar, management believes that the exchange rate fluctuation would have 
an insignificant impact on the profit. 
 

(b) Interest rate risk 
The Company’s interest rate risk arises from bank borrowings and bank deposits. The 
Company analyses its interest rate exposure on a regular basis and reassesses the source 
of borrowings and renegotiates interest rates at terms favourable to the Company. The 
Company limits interest rate risk on bank deposits by monitoring changes in interest rates. 
 
Management has estimated the effect on profit for the year due to increase or decrease in 
interest rates to be insignificant. 
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(c) Price risk 

As at 30 June 2018, the company is not exposed to equity securities or commodity price risk, 
as it does not hold any such financial instruments. 

  
(ii)   Credit risk           
             

Credit risk is the risk of financial loss if a customer or counterparty to a financial instrument fails to 
meet its contractual obligations and arises principally from cash and cash equivalents and credit 
exposures to customers. The Company has a credit policy in place and exposure to credit risk is 
monitored on an on-going basis. Credit evaluations are performed on all customers requiring credit 
over a certain amount. The company requires bank guarantees on higher credit risk customers. The 
Company does not require collateral in respect of all other financial assets 
 
Concentration of credit risk arises when a number of counter-parties are engaged in similar business 
activities, or activities in the same geographic region, or have similar economic features that would 
cause their ability to meet contractual obligations to be similarly affected by changes in economic, 
political or other conditions. Concentrations of credit risk indicate the relative sensitivity of the 
Company’s performance to developments affecting a particular industry or geographical location. 

             
 Trade and other receivables     
 Credit is extended to corporate customers only with an objective of optimising the Company’s profits 

and the prime responsibility for providing credit to customers and the timely collection of all debts 
rests with the functional manager. Credit has a cost to the business and necessary controls and 
procedures are established to manage the company’s credit risk and its working capital. It is, 
therefore, the Company’s policy to have effective credit control systems in place which are flexible 
enough to respond to changing market needs yet rigorous enough to ensure that customer credit 
limits are established and regularly updated on the basis of reliable up-to-date information. 

             
 Generally credits are not allowed in excess of agreed credit periods except for government 

customers and debts are collected within agreed credit terms and grace days. A stop supply 
mechanism is in place which will automatically inactivate customer accounts and stop further 
supplies in the event of a delay of payment beyond the credit period and the grace days. All 
exceptions and overrides are approved in line with the policy guidelines. Debtor positions are 
regularly monitored and reviewed to assess the overall risk and exposure. Though losses on 
account of default are infrequent, adequate provisions for impairment based on the ageing of the 
debts are made to reflect the debtors position as accurately as possible in the financial statements. 

 

(iii)       Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 
fall due.  The Company’s approach to managing liquidity is to ensure, as far as possible, that it will 
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, 
without incurring unacceptable losses or risking damage to the Company’s reputation. 
 
Company ensures that it has sufficient cash on demand to meet expected operational expenses 
including the servicing of financial obligations. This excludes the potential impact of extreme 
circumstances that cannot reasonably be predicted, such as natural disasters. 

 

16 Net assets per share 

Net assets per share is calculated by dividing the shareholders’ equity of the Company at the 
end of the reporting period by the number of shares outstanding as follows: 
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  Unaudited   Unaudited  Audited 
  30 Jun 2018   30 Jun 2017  31 Dec 2017 
       
Shareholders’ equity (RO’000)  47,956  47,239  49,525 
Number of shares outstanding at the end of 
the reporting period (thousands) (note 10)  69,000  

69,000 
 

69,000 

Net assets per share (RO)  0.695  0.685  0.718 
 
17 Basic and diluted earnings per share 

Basic and diluted earnings per share are calculated by dividing the profit for the reporting period 
by the weighted average number of shares outstanding during the reporting period as follows: 

  Unaudited   Unaudited  Audited 
  Jan-Jun 2018   Jan-Jun 2017  Jan-Dec 2017 
       
Profit for the reporting period (RO’000)  2,916  2,727  5,012 
Weighted average number of shares 
(thousands)  69,000  69,000  69,000 

Earnings per share - basic and diluted (RO)  0.0422  0.0395  0.073 
 

Since the Company has no potentially dilutive instruments, basic earnings per share is equal to diluted 
earnings per share. 

18 Contingencies and commitments 

1.   In Dec 2015, a civil case, connected to the previous criminal case initiated against the former 
Managing Director and the former Senior Marketing Manager of the Company, had been filed by 
a party. The case has been rejected by Primary and appeal courts and has been raised to the 
Higher Supreme court. Based upon  external legal advice, the Board of Directors consider that 
the Company has no legal responsibility against these two cases and accordingly, no provision 
has been made against this claim in the financial statements as at 30 June 2018. 

2. During 2017, the Company received claims from a major fuel supplier in Oman inrespect of: 

a)  Price differential between the international and domestic gasoil prices payable in respect 
of fuel supplied during prior years to a customer amounting to approximately RO 820,000 
as per the notification received from the Ministry of Finance by the fuel supplier. The 
Company has disputed the claim and considers that the sale was a domestic fuel sale 
based upon a notification received from the Ministry of Oil and Gas in this regard and not 
an international sale, as contested by the fuel supplier. 

b)  RO 846,000 deducted by the Company in previous years from the amounts payable 
relating to invoices raised by the fuel supplier. This deduction relates to a transportation 
rebate (the rebate) that was not paid to the Company by the fuel supplier relating to the 
prior years. The Company believes it is eligible to receive the transportation rebate during 
such period. 

The fuel supplier has also claimed interest of approximately RO 483,000 in respect of non-
settlement of the above claims by the Company. 

Based upon a review of the internal documents and records available and discussion with the in-
house legal counsel, the Board of Directors believes that no liability will ultimately arise to the 
company and accordingly, no provision has been established in respect of the above amounts in 
these financial statements. 
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3.   The Company signed a new agreement with Oman Oil Refineries and Petroleum Industries 
Company (ORPIC) for purchase of petroleum products. The two sides agreed to settle all 
outstanding financial matters between them in 2018. The agreement was signed by Eng. 
Mohammed Fareed Al Darwish, CEO of Al Maha and Eng. Ahmed Saleh Al-Jahdhami, CEO of 
ORPIC. 

19 Segment reporting 

Business units from which reportable segments derive their revenues 

Information reported to the Company’s Chief Executive Officer for the purposes of resource 
allocation and assessment of segment performance is more specifically focused on the category 
of business units. The principal categories of business units are retail, commercial and other 
sales. 

 Other sales are aviation fuel and lubricants. 

The Company’s operating revenues arise primarily from the marketing and distribution of 
petroleum products in the Sultanate of Oman. 

20 Fair values of financial instruments 

 Financial instruments comprise financial assets and financial liabilities. 
 

Financial assets consist ofcash and bank balance and receivables. Financial liabilities consist of 
payables. 

 
The fair values of the financial instruments are not materially different from their carrying values. 

 
21 Key sources of uncertainty  

Impairment of accounts receivable 

An estimate of the collectible amount of trade receivable is made when collection of the full 
amount is no longer probable. For individually significant amounts, this estimation is performed 
on an individual basis. Amounts which are not individually significant, but which are past due, 
are assessed collectively and a provision applied according to the length of time past due, 
based on historical recovery rates. 

At the reporting date, gross trade receivable was RO 76.2 million (30 June 2017: RO 69.7 
million; 31 December 2017: RO 68.5 million), and the provision for impairment of receivables 
was RO 3.6 million (30 June 2017: RO 3.2 million; 31 December 2017: RO 3.2 million). Any 
difference between the amounts actually collected in future periods and the amounts expected 
will be recognized in the statement of comprehensive income. 

Useful lives of property, plant and equipment 

The Company's management determines the estimated useful lives of its property, plant and 
equipment for calculating depreciation.  This estimate is determined after considering the 
expected usage of the asset or physical wear and tear.  Management reviews the residual 
value and useful lives annually and future depreciation charge would be adjusted where the 
management believes the useful lives differ from previous estimates. 

Impairment of inventories 

Inventories are held at the lower of cost and net realisable value.  When inventories become 
old or obsolete, an estimate is made of their net realisable value.  For individually significant 
amounts this estimation is performed on an individual basis.  Amounts which are not individually 
significant, but which are old or obsolete, are assessed collectively and a provision applied 
according to the inventory type and the degree of ageing or obsolescence, based on historical 
selling prices.   
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At the reporting date, gross inventory was RO 3.8 million (30 June 2017: RO 4.6 million; 31 
December 2017: RO 3.9 million), with nil (30 June 2017-Nil;31 December 2017-Nil) provisions 
for old and obsolete inventories.  Any difference between the amounts actually realised in future 
periods and the amounts expected will be recognised in the statement of comprehensive 
income. 

Going concern 

The Company’s management has made an assessment of the Company’s ability to continue 
as a going concern and is satisfied that the Company has the resources to continue in business 
for the foreseeable future. Furthermore, the management is not aware of any material 
uncertainties that may cast significant doubt upon the Company’s ability to continue as a going 
concern. Therefore, the financial statements continue to be prepared on the going concern 
basis. 

Taxation 

Uncertainties exist with respect to the interpretation of tax regulations and the amount and 
timing of future taxable income. Given the wide range of business relationships and nature of 
existing contractual agreements, differences arising between the actual results and the 
assumptions made, or future changes to such assumptions, could necessitate future 
adjustments to tax income and expense already recorded. The Company establishes 
provisions, based on reasonable estimates, for possible consequences of finalisation of tax 
assessments of Company. The amount of such provisions is based on various factors, such as 
experience of previous tax assessments and differing interpretations of tax regulations by the 
taxable entity and the responsible tax authority. 

22 Comparative figures 
Certain comparative information has been reclassified to conform to the presentation adopted 
in these financial statements. Such reclassifications are immaterial and do not affect previously 
reported net profit or shareholders' equity. 


