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� %DVLV�RI�SUHSDUDWLRQ

D�

E� LQWHUSUHWDWLRQV�LVVXHG�E\�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�,QWHUSUHWDWLRQV�&RPPLWWHH��,)5,&���
F�

� 1HZ�DQG�DPHQGHG�,)56�DGRSWHG�E\�WKH�&RPSDQ\

Ã£�,)56����¶/HDVHV·

7KH &RPSDQ\ KDV DGRSWHG WKH IROORZLQJ QHZ DQG UHYLVHG 6WDQGDUGV DQG ,QWHUSUHWDWLRQV LVVXHG E\
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG DQG WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ ,QWHUSUHWDWLRQV
&RPPLWWHH��ZKLFK�ZHUH�HIIHFWLYH�IRU�WKH�FXUUHQW�DFFRXQWLQJ�SHULRG�

$V D OHVVHH� WKH &RPSDQ\ OHDVHV DVVHWV� LQFOXGLQJ ODQG IRU LWV ILOOLQJ VWDWLRQV� 7KH &RPSDQ\ KDV DGRSWHG
WKH OLPLWHG UHWURVSHFWLYH DSSURDFK DYDLODEOH XQGHU ,)56 �� ZLWK WKH FXPXODWLYH LPSDFW RI LQLWLDOO\ DSSO\LQJ
WKH VWDQGDUG� LI DQ\� EHLQJ UHFRJQLVHG DV DQ DGMXVWPHQW WR WKH RSHQLQJ UHWDLQHG HDUQLQJV DW � -DQXDU\
������$FFRUGLQJO\��FRPSDUDWLYH�LQIRUPDWLRQ�KDV�QRW�EHHQ�UHVWDWHG��

$SSO\LQJ ,)56 ��� IRU H[LVWLQJ OHDVH DUUDQJHPHQWV �H[FHSW DV QRWHG EHORZ�� WKH &RPSDQ\ KDV UHFRJQL]HG
ULJKW RI XVH DVVHWV DQG OHDVH OLDELOLWLHV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ� EHLQJ LQLWLDOO\ PHDVXUHG DW WKH
SUHVHQW YDOXH RI WKH IXWXUH OHDVH SD\PHQWV� ZLWK WKH ULJKW RI XVH DVVHWV DGMXVWHG E\ WKH DPRXQW RI DQ\
SUHSDLG�RU�DFFUXHG�OHDVH�SD\PHQWV��

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*

)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

$O 0DKD 3HWUROHXP 3URGXFWV 0DUNHWLQJ &RPSDQ\ 6$2* �¶WKH &RPSDQ\·� LV D MRLQW VWRFN FRPSDQ\
UHJLVWHUHG�XQGHU�WKH�&RPPHUFLDO�&RPSDQLHV�/DZ��RI�WKH�6XOWDQDWH�RI�2PDQ��

7KH�SULQFLSDO�DFWLYLW\�RI�WKH�&RPSDQ\�LV�WKH�PDUNHWLQJ�DQG�GLVWULEXWLRQ�RI�SHWUROHXP�SURGXFWV��

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK��

,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV �,)56� LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV
%RDUG��,$6%���

WKH PLQLPXP GLVFORVXUH UHTXLUHPHQWV RI WKH &DSLWDO 0DUNHW $XWKRULW\ DQG WKH UHTXLUHPHQWV RI WKH
&RPPHUFLDO�&RPSDQLHV�/DZ�RI�WKH�6XOWDQDWH�RI�2PDQ�

7KH &RPPHUFLDO &RPSDQLHV /DZ RI WKH 6XOWDQDWH RI 2PDQ SURPXOJDWHG E\ 5R\DO 'HFUHH 1R� �� � ����
�¶WKH�&RPPHUFLDO�&RPSDQLHV�/DZ·��ZDV�LVVXHG�RQ����)HEUXDU\������DQG�FDPH�LQWR�IRUFH�RQ����$SULO������

7KH QHZ /DZ KDV UHSODFHG WKH SURYLVLRQV RI WKH &RPPHUFLDO &RPSDQLHV /DZ SURPXOJDWHG E\ WKH 5R\DO
'HFUHH 1R� � � �� DQG VXEVHTXHQW DPHQGPHQWV� WKHUHRI� ,Q DFFRUGDQFH ZLWK $UWLFOH � RI WKH 5R\DO 'HFUHH
1R� �� � ����� WKH FRPPHUFLDO FRPSDQLHV LQ H[LVWHQFH RQ WKH GDWH RI HQIRUFHPHQW RI WKH QHZ /DZ� VKDOO
FRPSO\�ZLWK�LWV�SURYLVLRQV�ZLWKLQ�D�\HDU�IURP�WKH�GDWH�RI�HQIRUFHPHQW�RI�WKH�/DZ�

7KH�ILQDQFLDO�VWDWHPHQWV�DUH�SUHVHQWHG�LQ�2PDQL�5LDOV��ZKLFK�LV�WKH�IXQFWLRQDO�FXUUHQF\�RI�WKH�&RPSDQ\�

,)56 ��� ¶/HDVHV· LVVXHG LQ -DQXDU\ ���� SURYLGHV D VLQJOH OHVVHH DFFRXQWLQJ PRGHO� UHTXLULQJ OHVVHHV WR
UHFRJQLVH DVVHWV DQG OLDELOLWLHV IRU DOO OHDVHV XQOHVV WKH OHDVH WHUP LV �� PRQWKV RU OHVV RU WKH XQGHUO\LQJ
DVVHW KDV D ORZ YDOXH� /HVVRUV FRQWLQXH WR FODVVLI\ OHDVHV DV RSHUDWLQJ RU ILQDQFH� ZLWK OHVVRU DFFRXQWLQJ
VXEVWDQWLDOO\�XQFKDQJHG�IURP�,$6�����
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,)5,& �� ¶8QFHUWDLQW\ RYHU ,QFRPH 7D[ 7UHDWPHQW· LVVXHG LQ -XQH ���� FODULILHV KRZ WR DSSO\ WKH
UHFRJQLWLRQ DQG PHDVXUHPHQW UHTXLUHPHQWV LQ ,$6 �� ¶,QFRPH 7D[HV· ZKHQ WKHUH LV XQFHUWDLQW\ RYHU
LQFRPH�WD[�WUHDWPHQWV�
$PHQGPHQWV WR ,)56 � ¶)LQDQFLDO ,QVWUXPHQWV· LVVXHG LQ 2FWREHU ���� DOORZ HQWLWLHV WR PHDVXUH
SDUWLFXODU SUHSD\DEOH ILQDQFLDO DVVHWV ZLWK VR�FDOOHG QHJDWLYH FRPSHQVDWLRQ DW DPRUWLVHG FRVW RU DW IDLU
YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH LI D VSHFLILHG FRQGLWLRQ LV PHW� LQVWHDG RI DW IDLU YDOXH
WKURXJK�SURILW�RU�ORVV��
$QQXDO DPHQGPHQWV WR ,)56V ����� � ���� F\FOH� LVVXHG LQ 'HFHPEHU ���� LQFOXGH DPHQGPHQWV WR
,)56���¶%XVLQHVV�FRPELQDWLRQV��,$6����¶,QFRPH�7D[HV·�DQG�,$6����¶%RUURZLQJ�FRVWV·��

$PHQGPHQWV WR ,$6 �� ¶(PSOR\HH EHQHILWV· LVVXHG LQ )HEUXDU\ ���� UHTXLUH DQ HQWLW\ WR XVH WKH
XSGDWHG DVVXPSWLRQV IURP WKH UH�PHDVXUHPHQW RI QHW GHILQHG EHQHILW OLDELOLW\ RU DVVHW WR GHWHUPLQH
FXUUHQW VHUYLFH FRVW DQG QHW LQWHUHVW IRU WKH UHPDLQGHU RI WKH UHSRUWLQJ SHULRG DIWHU WKH FKDQJH WR WKH
SODQ�

$PHQGPHQWV WR ,$6 � ¶3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWV· DQG ,$6 � ¶$FFRXQWLQJ 3ROLFLHV� FKDQJHV LQ
DFFRXQWLQJ HVWLPDWHV DQG HUURUV· LVVXHG LQ 2FWREHU ���� FODULI\ WKH GHILQLWLRQ RI ¶PDWHULDO· DQG DOLJQ
WKH GHILQLWLRQ XVHG LQ WKH &RQFHSWXDO )UDPHZRUN DQG WKH VWDQGDUGV� 7KH DPHQGPHQWV DUH DSSOLFDEOH
IRU�DQQXDO�SHULRGV�FRPPHQFLQJ�RQ�RU�DIWHU���-DQXDU\������

$PHQGPHQWV WR ,)56 � ¶)LQDQFLDO LQVWUXPHQWV· DQG ,)56 � ¶)LQDQFLDO LQVWUXPHQWV� 'LVFORVXUHV· LVVXHG LQ
6HSWHPEHU ���� PRGLI\ VRPH VSHFLILF KHGJH DFFRXQWLQJ UHTXLUHPHQWV WR SURYLGH UHOLHI IURP SRWHQWLDO
HIIHFWV RI WKH XQFHUWDLQW\ FDXVHG E\ WKH LQWHU�EDQN RIIHUHG UDWH UHIRUP� ,Q DGGLWLRQ� WKH DPHQGPHQWV
UHTXLUH HQWLWLHV WR SURYLGH DGGLWLRQDO LQIRUPDWLRQ DERXW WKHLU KHGJLQJ UHODWLRQVKLSV ZKLFK DUH GLUHFWO\
DIIHFWHG E\ WKHVH XQFHUWDLQWLHV� 7KH DPHQGPHQWV DUH DSSOLFDEOH IRU DQQXDO SHULRGV FRPPHQFLQJ RQ RU
DIWHU���-DQXDU\������

7KH &RPSDQ\ KDV DOVR UHFRJQLVHG GHSUHFLDWLRQ RI ULJKW RI XVH DVVHWV DQG LQWHUHVW RQ WKH OHDVH OLDELOLWLHV LQ
WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH� )RU VKRUW�WHUP OHDVHV �OHDVH WHUP RI �� PRQWKV RU OHVV� DQG
OHDVHV RI ORZ�YDOXH DVVHWV� LI DQ\� WKH &RPSDQ\ KDV RSWHG WR UHFRJQLVH D OHDVH H[SHQVH RQ D VWUDLJKW�OLQH
EDVLV�DV�SHUPLWWHG�E\�,)56�����

7KH &RPSDQ\ KDV XVHG WKH IROORZLQJ SUDFWLFDO H[SHGLHQWV WR OHDVHV SUHYLRXVO\ FODVVLILHG DV RSHUDWLQJ
OHDVHV�DSSO\LQJ�,$6����

7KH &RPSDQ\ KDV DSSOLHG D VLQJOH GLVFRXQW UDWH WR D SRUWIROLR RI OHDVHV ZLWK UHDVRQDEO\ VLPLODU
FKDUDFWHULVWLFV�
7KH &RPSDQ\ KDV HOHFWHG QRW WR UHFRJQLVH ULJKW RI XVH DVVHWV DQG OHDVH OLDELOLWLHV WR OHDVHV IRU ZKLFK
WKH�OHDVH�WHUP�HQGV�ZLWKLQ����PRQWKV�RI�WKH�GDWH�RI�LQLWLDO�DSSOLFDWLRQ��

7KH &RPSDQ\ HQWHUV LQWR OHDVH DUUDQJHPHQWV DV D OHVVRU IRU LWV LQYHVWPHQW SURSHUW\� /HDVHV IRU ZKLFK WKH
&RPSDQ\ LV D OHVVRU DUH FODVVLILHG DV RSHUDWLQJ OHDVHV� 5HQWDO LQFRPH IURP RSHUDWLQJ OHDVHV LV UHFRJQLVHG
RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�WHUP�RI�WKH�UHOHYDQW�OHDVH��

2WKHU WKDQ ,)56 ��� WKH 0DQDJHPHQW EHOLHYHV WKH DGRSWLRQ RI WKH IROORZLQJ DPHQGPHQWV DQG VWDQGDUGV�
KDV QRW KDG DQ\ PDWHULDO LPSDFW RQ WKH UHFRJQLWLRQ� PHDVXUHPHQW� SUHVHQWDWLRQ DQG GLVFORVXUH RI LWHPV LQ
WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�FXUUHQW�DFFRXQWLQJ�SHULRG�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

1HZ�DQG�DPHQGHG�,)56�DGRSWHG�E\�WKH�&RPSDQ\��FRQWLQXHG�
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Ã�$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV��(&/��

Ã�8VHIXO�OLYHV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�

Ã�3URYLVLRQ�IRU�VORZ�DQG�QRQ�PRYLQJ�LQYHQWRULHV

Ã£(VWLPDWLRQ�RI�OHDVH�WHUP�DQG�ULJKW�RI�XVH�DVVHW

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWV� WKH 0DQDJHPHQW LV UHTXLUHG WR PDNH HVWLPDWHV DQG DVVXPSWLRQV
ZKLFK DIIHFW UHSRUWHG LQFRPH DQG H[SHQVHV� DVVHWV� OLDELOLWLHV DQG UHODWHG GLVFORVXUHV� 7KH XVH RI DYDLODEOH
LQIRUPDWLRQ DQG DSSOLFDWLRQ RI MXGJHPHQW EDVHG RQ KLVWRULFDO H[SHULHQFH DQG RWKHU IDFWRUV DUH LQKHUHQW LQ
WKH�IRUPDWLRQ�RI�HVWLPDWHV��$FWXDO�UHVXOWV�LQ�WKH�IXWXUH�FRXOG�GLIIHU�IURP�VXFK�HVWLPDWHV�

(VWLPDWHV DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV� 5HYLVLRQV WR DFFRXQWLQJ
HVWLPDWHV DUH UHFRJQLVHG LQ WKH SHULRG LQ ZKLFK WKH HVWLPDWH LV UHYLVHG DQG LQ DQ\ IXWXUH SHULRGV HIIHFWHG�
,Q SDUWLFXODU� HVWLPDWHV WKDW LQYROYH XQFHUWDLQWLHV DQG MXGJHPHQWV ZKLFK KDYH VLJQLILFDQW HIIHFW RQ WKH
ILQDQFLDO�VWDWHPHQWV�LQFOXGH�WKH�IROORZLQJ�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

7KH &RPSDQ\ DSSOLHV WKH ,)56 � VLPSOLILHG DSSURDFK WR PHDVXULQJ (&/ ZKLFK XVHV D OLIHWLPH H[SHFWHG ORVV
DOORZDQFH IRU WUDGH UHFHLYDEOHV� 7R PHDVXUH WKH (&/V� WUDGH UHFHLYDEOHV KDYH EHHQ JURXSHG EDVHG RQ
VKDUHG FUHGLW ULVN FKDUDFWHULVWLFV DQG WKH GD\V SDVW GXH� 7KH H[SHFWHG ORVV UDWHV DUH EDVHG RQ WKH
VHWWOHPHQW RI WUDGH UHFHLYDEOHV RYHU D SHULRG RI � \HDUV DQG WKH FRUUHVSRQGLQJ KLVWRULFDO FUHGLW ORVVHV
H[SHULHQFHG�ZLWKLQ�WKLV�SHULRG��

7KH KLVWRULFDO ORVV UDWHV DUH DGMXVWHG WR UHIOHFW FXUUHQW DQG IRUZDUG�ORRNLQJ LQIRUPDWLRQ RQ
PDFURHFRQRPLF IDFWRUV DIIHFWLQJ WKH DELOLW\ RI WKH FXVWRPHUV WR VHWWOH WKH UHFHLYDEOHV� 7KH &RPSDQ\ KDV
LGHQWLILHG WKH FKDQJHV LQ JRYHUQPHQW SROLFLHV DQG YRODWLOLW\ RI RLO SULFHV WR EH WKH PRVW UHOHYDQW IDFWRUV
DQG��DFFRUGLQJO\��DGMXVWV�WKH�KLVWRULFDO�ORVV�UDWHV�EDVHG�RQ�H[SHFWHG�FKDQJHV�LQ�WKHVH�IDFWRUV�

(VWLPDWLRQ£RI XVHIXO OLYHV RI WKH SURSHUW\� SODQW DQG HTXLSPHQW LV EDVHG RQ 0DQDJHPHQW·V DVVHVVPHQW RI
YDULRXV IDFWRUV VXFK DV WKH RSHUDWLQJ F\FOHV� WKH PDLQWHQDQFH SURJUDPV DQG QRUPDO ZHDU DQG WHDU XVLQJ
LWV�EHVW£HVWLPDWHV�

3URYLVLRQ IRU VORZ DQG QRQ�PRYLQJ LQYHQWRULHV LV EDVHG RQ 0DQDJHPHQW·V HVWLPDWHV RI WKH UHDOL]DEOH
YDOXH RI WKH LQYHQWRULHV EDVHG RQ WKH &RPSDQ\·V SURYLVLRQLQJ SROLF\ DQG KLVWRULFDO H[SHULHQFHV
FRQVLGHULQJ�WKH�WHFKQLFDO�XVDJH�RI�WKH�LQYHQWRULHV�

7KH 0DQDJHPHQW GHWHUPLQHV WKH OHDVH WHUP DV WKH QRQ�FDQFHOODEOH WHUP RI WKH OHDVH� WRJHWKHU ZLWK DQ\
SHULRGV FRYHUHG E\ DQ RSWLRQ WR H[WHQG WKH OHDVH LI LW LV UHDVRQDEO\ FHUWDLQ WR EH H[HUFLVHG� RU DQ\ SHULRGV
FRYHUHG E\ DQ RSWLRQ WR WHUPLQDWH WKH OHDVH� LI LW LV UHDVRQDEO\ FHUWDLQ QRW WR EH H[HUFLVHG� 7KH
0DQDJHPHQW DSSOLHV MXGJHPHQW LQ HYDOXDWLQJ ZKHWKHU LW LV UHDVRQDEO\ FHUWDLQ ZKHWKHU RU QRW WR H[HUFLVH
WKH RSWLRQ WR UHQHZ RU WHUPLQDWH WKH OHDVH E\ FRQVLGHULQJ DOO UHOHYDQW IDFWRUV WKDW FUHDWH DQ HFRQRPLF
LQFHQWLYH�IRU�LW�WR�H[HUFLVH�HLWKHU�WKH�UHQHZDO�RU�WHUPLQDWLRQ��

$W HYHU\ UHSRUWLQJ GDWH� WKH GHIDXOW UDWHV DUH XSGDWHG DQG FKDQJHV LQ WKH IRUZDUG�ORRNLQJ HVWLPDWHV DUH
DQDO\VHG� 7KH DVVHVVPHQW RI WKH FRUUHODWLRQ EHWZHHQ GHIDXOW UDWHV� IRUHFDVW HFRQRPLF FRQGLWLRQV DQG (&/V
UHTXLUH WKH XVH RI HVWLPDWHV� 7KH &RPSDQ\·V KLVWRULFDO FUHGLW ORVV H[SHULHQFH DQG IRUHFDVW RI HFRQRPLF
FRQGLWLRQV�PD\�DOVR�QRW�EH�UHSUHVHQWDWLYH�RI�FXVWRPHU·V�DFWXDO�GHIDXOW�LQ�WKH�IXWXUH��

(&/ RQ EDQN EDODQFHV LV GHWHUPLQHG XVLQJ FUHGLW UDWLQJ LQIRUPDWLRQ VXSSOLHG E\ LQGHSHQGHQW UDWLQJ
DJHQFLHV��ZKHUH�DYDLODEOH��(&/�RQ�RWKHU�UHFHLYDEOHV�LV�SURYLGHG�LI�WKH�DPRXQW�LV�GHHPHG�PDWHULDO�
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D��$FFRXQWLQJ�FRQYHQWLRQ

E��3URSHUW\��SODQW�DQG�HTXLSPHQW

<HDUV
%XLOGLQJV�RQ�URDGV ����
3ODQW�DQG�HTXLSPHQW ����
0RWRU�YHKLFOHV ���
)XUQLWXUH�DQG�IL[WXUHV ����

F��,QYHVWPHQW�SURSHUWLHV

G��,QYHQWRULHV

/DQG LV VWDWHG DW FRVW DQG LV QRW GHSUHFLDWHG� 2WKHU LWHPV RI SURSHUW\� SODQW DQG HTXLSPHQW DUH VWDWHG DW
FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV� :KHUH DQ LWHP RI SURSHUW\� SODQW DQG
HTXLSPHQW FRPSULVHV PDMRU FRPSRQHQWV KDYLQJ GLIIHUHQW XVHIXO OLYHV� WKH\ DUH DFFRXQWHG IRU DV VHSDUDWH
LWHPV RI SURSHUW\� SODQW DQG HTXLSPHQW� )ROORZLQJ LQLWLDO UHFRJQLWLRQ DW FRVW� H[SHQGLWXUH LQFXUUHG WR
UHSODFH D FRPSRQHQW RI DQ LWHP RI SURSHUW\� SODQW DQG HTXLSPHQW ZKLFK LQFUHDVHV WKH IXWXUH HFRQRPLF
EHQHILWV HPERGLHG LQ WKH LWHP RI SURSHUW\� SODQW DQG HTXLSPHQW LV FDSLWDOLVHG� $OO RWKHU H[SHQGLWXUHV DUH
UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�LQFRPH�DV�DQ�H[SHQVH�DV�LQFXUUHG��

,WHPV RI SURSHUW\� SODQW DQG HTXLSPHQW DUH GHUHFRJQLVHG XSRQ GLVSRVDO RU ZKHQ QR IXWXUH HFRQRPLF
EHQHILW LV H[SHFWHG WR DULVH IURP WKH FRQWLQXHG XVH RI WKH DVVHW� $Q\ JDLQ RU ORVV DULVLQJ RQ GH�UHFRJQLWLRQ
RI�WKH�DVVHW�LV�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�LQFRPH�LQ�WKH�\HDU�WKH�LWHP�LV�GHUHFRJQL]HG�

&DSLWDO ZRUN LQ SURJUHVV LV QRW GHSUHFLDWHG� 2WKHUZLVH� GHSUHFLDWLRQ LV FKDUJHG WR WKH VWDWHPHQW RI
LQFRPH RQ D VWUDLJKW�OLQH EDVLV RYHU WKH HVWLPDWHG XVHIXO OLYHV RI LWHPV RI SURSHUW\� SODQW DQG HTXLSPHQW�
7KH�HVWLPDWHG�XVHIXO�HFRQRPLF�OLYHV�DUH�DV�IROORZV��

&RVW RI SHWUROHXP SURGXFWV LV GHWHUPLQHG RQ D ILUVW LQ ILUVW RXW EDVLV� &RVW RI IXHO FDUGV DQG JHQHUDO VWRUHV
DQG FRQVXPDEOHV LV GHWHUPLQHG E\ WKH ZHLJKWHG DYHUDJH PHWKRG DQG LQFOXGHV H[SHQGLWXUH LQFXUUHG LQ
DFTXLULQJ WKH LQYHQWRULHV DQG EULQJLQJ WKHP WR WKHLU H[LVWLQJ ORFDWLRQ DQG FRQGLWLRQ� 3URYLVLRQ LV PDGH
ZKHUH�QHFHVVDU\�IRU�VORZ�DQG�QRQ�PRYLQJ�LQYHQWRULHV�

3URSHUW\ ZKLFK LV KHOG IRU UHQWDO RU FDSLWDO DSSUHFLDWLRQ LV FODVVLILHG DV LQYHVWPHQW SURSHUW\ DQG DFFRXQWHG
IRU�XQGHU�WKH�FRVW�PHWKRG�RI�DFFRXQWLQJ��

/DQG LV QRW GHSUHFLDWHG� 7KH FRVW RI EXLOGLQJ LV GHSUHFLDWHG E\ HTXDO LQVWDOPHQWV RYHU WKH HVWLPDWHG
XVHIXO OLIH RI �� \HDUV� 5HQWDO LQFRPH RQ LQYHVWPHQW SURSHUWLHV LV UHFRJQL]HG LQ WKH VWDWHPHQW RI LQFRPH
IRU WKH &RPSDQ\� $Q\ JDLQ RU ORVV DULVLQJ RQ GLVSRVDO RU LPSDLUPHQW RI DQ LQYHVWPHQW SURSHUW\ LV DOVR
UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�LQFRPH��

,QYHQWRULHV DUH VWDWHG DW ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH� 1HW UHDOLVDEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ
SULFH�LQ�WKH�RUGLQDU\�FRXUVH�RI�EXVLQHVV��OHVV�WKH�HVWLPDWHG�FRVWV�RI�VHOOLQJ�H[SHQVHV��

)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

([FHSW DV GLVFORVHG LQ QRWH ��� WR WKH ILQDQFLDO VWDWHPHQWV� WKH IROORZLQJ DFFRXQWLQJ SROLFLHV KDYH EHHQ
FRQVLVWHQWO\�DSSOLHG�LQ�GHDOLQJ�ZLWK�LWHPV�FRQVLGHUHG�PDWHULDO�WR�WKH�&RPSDQ\·V�ILQDQFLDO�VWDWHPHQWV�

7KHVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
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H��5HYHQXH�IURP�FRQWUDFWV�ZLWK�FXVWRPHUV

9DULDEOH�FRQVLGHUDWLRQ

9ROXPH�UHEDWHV

I��&RQWUDFW�EDODQFHV

'XH�IURP�FXVWRPHUV�RQ�FRQWUDFWV

7UDGH�UHFHLYDEOHV

5HYHQXH IURP FRQWUDFWV ZLWK FXVWRPHUV LV UHFRJQLVHG ZKHQ FRQWURO RI WKH JRRGV DQG VHUYLFHV DUH
WUDQVIHUUHG WR WKH FXVWRPHU DW DQ DPRXQW WKDW UHIOHFWV WKH FRQVLGHUDWLRQ WR ZKLFK WKH &RPSDQ\ H[SHFWV WR
EH�HQWLWOHG�LQ�H[FKDQJH�IRU�WKRVH�JRRGV�DQG�VHUYLFHV�

5HYHQXH IURP VDOH RI JRRGV LV UHFRJQLVHG DW WKH SRLQW LQ WLPH ZKHQ FRQWURO RI WKH DVVHW LV WUDQVIHUUHG WR
WKH�FXVWRPHU��JHQHUDOO\�RQ�WKHLU�GHOLYHU\��7KH�QRUPDO�FUHGLW�WHUP�LV����WR����GD\V�XSRQ�GHOLYHU\�

7KH &RPSDQ\ FRQVLGHUV ZKHWKHU WKHUH DUH RWKHU SURPLVHV LQ WKH FRQWUDFW WKDW DUH VHSDUDWH SHUIRUPDQFH
REOLJDWLRQV WR ZKLFK D SRUWLRQ RI WKH WUDQVDFWLRQ SULFH QHHGV WR EH DOORFDWHG �H�J�� IL[HG DQG SURJUHVVLYH
UHEDWHV�� ,Q GHWHUPLQLQJ WKH WUDQVDFWLRQ SULFH IRU WKH VDOH RI JRRGV� WKH 0DQDJHPHQW FRQVLGHUV WKH HIIHFWV
RI�YDULDEOH�FRQVLGHUDWLRQ�DQG�FRQVLGHUDWLRQ�SD\DEOH�WR�WKH�FXVWRPHU��LI�DQ\��

7UDGH UHFHLYDEOHV DUH DPRXQWV GXH IURP FXVWRPHUV IRU JRRGV WUDQVIHUUHG DQG VHUYLFHV UHQGHUHG LQ WKH
RUGLQDU\ FRXUVH RI EXVLQHVV DQG UHSUHVHQW WKH &RPSDQ\·V ULJKW WR DQ DPRXQW RI FRQVLGHUDWLRQ WKDW LV
XQFRQGLWLRQDO �L�H�� RQO\ WKH SDVVDJH RI WLPH LV UHTXLUHG EHIRUH SD\PHQW RI WKH FRQVLGHUDWLRQ LV GXH�� 7KH\
DUH�JHQHUDOO\�GXH�IRU�VHWWOHPHQW�ZLWKLQ����GD\V�DQG�WKHUHIRUH�DUH�DOO�FODVVLILHG�DV�FXUUHQW��

,I WKH FRQVLGHUDWLRQ LQ D FRQWUDFW LQFOXGHV D YDULDEOH DPRXQW� WKH 0DQDJHPHQW HVWLPDWHV WKH DPRXQW RI
FRQVLGHUDWLRQ WR ZKLFK LW ZLOO EH HQWLWOHG LQ H[FKDQJH IRU WUDQVIHUULQJ WKH JRRGV WR WKH FXVWRPHU� 7KH
YDULDEOH FRQVLGHUDWLRQ LV HVWLPDWHG DW FRQWUDFW LQFHSWLRQ DQG FRQVWUDLQHG XQWLO LW LV KLJKO\ SUREDEOH WKDW D
VLJQLILFDQW UHYHQXH UHYHUVDO LQ WKH DPRXQW RI FXPXODWLYH UHYHQXH UHFRJQLVHG ZLOO QRW RFFXU ZKHQ WKH
DVVRFLDWHG XQFHUWDLQW\ ZLWK WKH YDULDEOH FRQVLGHUDWLRQ LV VXEVHTXHQWO\ UHVROYHG� 6RPH FRQWUDFWV IRU WKH
VDOH RI SHWUROHXP SURGXFWV SURYLGH FXVWRPHUV ZLWK YROXPH UHEDWHV ZKLFK JLYH ULVH WR YDULDEOH
FRQVLGHUDWLRQ�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

7KH &RPSDQ\ SURYLGHV YROXPH RU SURJUHVVLYH UHEDWHV WR FHUWDLQ FXVWRPHUV RQFH WKH TXDQWLW\ RI SURGXFWV
SXUFKDVHG GXULQJ WKH SHULRG H[FHHGV D WKUHVKROG VSHFLILHG LQ WKH FRQWUDFW� 5HEDWHV DUH RIIVHW DJDLQVW
DPRXQWV SD\DEOH E\ WKH FXVWRPHU� 7R HVWLPDWH WKH YDULDEOH FRQVLGHUDWLRQ IRU WKH H[SHFWHG IXWXUH UHEDWHV�
WKH�&RPSDQ\�DSSOLHV�WKH�PRVW�OLNHO\�DPRXQW�PHWKRG�IRU�FRQWUDFWV�ZLWK�D�VLQJOH�YROXPH�WKUHVKROG�DQG�WKH�
H[SHFWHG�YDOXH�PHWKRG�IRU�FRQWUDFWV�ZLWK�PRUH�WKDQ�RQH�YROXPH�WKUHVKROG��

7KH WLPLQJ RI UHYHQXH UHFRJQLWLRQ� ELOOLQJV DQG FROOHFWLRQV PD\ UHVXOW LQ WUDGH UHFHLYDEOHV� FRQWUDFW DVVHWV
DQG�FRQWUDFW�OLDELOLWLHV�

$ FRQWUDFW DVVHW LV WKH ULJKW WR FRQVLGHUDWLRQ LQ H[FKDQJH IRU JRRGV RU VHUYLFHV WUDQVIHUUHG WR WKH
FXVWRPHU� ,I WKH &RPSDQ\ SHUIRUPV E\ WUDQVIHUULQJ JRRGV RU VHUYLFHV WR D FXVWRPHU EHIRUH WKH FXVWRPHU
SD\V FRQVLGHUDWLRQ RU EHIRUH SD\PHQW LV GXH� D FRQWUDFW DVVHW LV UHFRJQLVHG IRU WKH HDUQHG FRQVLGHUDWLRQ
WKDW�LV�FRQGLWLRQDO��

7KH FRQWUDFW DVVHWV DUH WUDQVIHUUHG WR WUDGH UHFHLYDEOHV ZKHQ WKH ULJKWV EHFRPH XQFRQGLWLRQDO �L�H� RQO\
WKH SDVVDJH RI WLPH LV UHTXLUHG EHIRUH SD\PHQW RI WKH FRQVLGHUDWLRQ LV GXH�� ZKLFK XVXDOO\ RFFXUV ZKHQ
WKH�&RPSDQ\�LVVXHV�DQ�LQYRLFH�WR�WKH�FXVWRPHU�

ϵ



1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

� 6,*1,),&$17�$&&2817,1*�32/,&,(6��&RQWLQXHG�

&RQWUDFW�OLDELOLWLHV

J��)LQDQFLDO�DVVHWV�

)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW��

�

�

7UDGH UHFHLYDEOHV DUH UHFRJQLVHG LQLWLDOO\ DW WKH DPRXQW RI FRQVLGHUDWLRQ WKDW LV XQFRQGLWLRQDO XQOHVV WKH\
FRQWDLQ VLJQLILFDQW ILQDQFLQJ FRPSRQHQW� ZKHQ WKH\ DUH UHFRJQLVHG DW IDLU YDOXH� 7KH &RPSDQ\ KROGV WKH
WUDGH UHFHLYDEOH ZLWK WKH REMHFWLYH WR FROOHFW WKH FRQWUDFWXDO FDVK IORZV DQG WKHUHIRUH PHDVXUHV WKHP
VXEVHTXHQWO\�DW�DPRUWLVHG�FRVW�

$ FRQWUDFW OLDELOLW\ LV WKH REOLJDWLRQ WR WUDQVIHU JRRGV RU VHUYLFHV WR D FXVWRPHU IRU ZKLFK WKH &RPSDQ\
KDV UHFHLYHG FRQVLGHUDWLRQ �RU DQ DPRXQW RI FRQVLGHUDWLRQ LV GXH� IURP WKH FXVWRPHU� ,I D FXVWRPHU SD\V
FRQVLGHUDWLRQ EHIRUH WKH &RPSDQ\ WUDQVIHUV JRRGV RU VHUYLFHV WR WKH FXVWRPHU� D FRQWUDFW OLDELOLW\ LV
UHFRJQLVHG ZKHQ WKH SD\PHQW LV PDGH RU WKH SD\PHQW LV GXH �ZKLFKHYHU LV HDUOLHU�� &RQWUDFW OLDELOLWLHV DUH
UHFRJQLVHG�DV�UHYHQXH�ZKHQ�WKH�&RPSDQ\�SHUIRUPV�XQGHU�WKH�FRQWUDFW�

7KH &RPSDQ\ WKHQ DSSOLHV WKH UHTXLUHPHQWV RQ FRQVWUDLQLQJ HVWLPDWHV RI YDULDEOH FRQVLGHUDWLRQ DQG
UHFRJQLVHV D UHIXQG OLDELOLW\ IRU WKH H[SHFWHG IXWXUH UHEDWHV� 7KH &RPSDQ\ UHYLHZV LWV HVWLPDWH RI
H[SHFWHG�UHWXUQV�DW�HDFK�UHSRUWLQJ�GDWH�DQG�XSGDWHV�WKH�DPRXQWV�RI�WKH�DVVHW�DQG�OLDELOLW\�DFFRUGLQJO\�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

7KH &RPSDQ\·V ILQDQFLDO DVVHWV FRPSULVH WUDGH DQG RWKHU UHFHLYDEOHV� DPRXQWV GXH IURP UHODWHG SDUWLHV�
WHUP GHSRVLWV DQG EDQN EDODQFHV DQG FDVK� 7KHVH ILQDQFLDO DVVHWV DUH FODVVLILHG� DW LQLWLDO UHFRJQLWLRQ� DV
VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW��

7KH FODVVLILFDWLRQ RI ILQDQFLDO DVVHWV DW LQLWLDO UHFRJQLWLRQ GHSHQGV RQ WKH ILQDQFLDO DVVHW·V FRQWUDFWXDO FDVK
IORZ�FKDUDFWHULVWLFV�DQG�WKH�&RPSDQ\·V�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKHP��

,Q RUGHU IRU D ILQDQFLDO DVVHW WR EH FODVVLILHG DQG PHDVXUHG DW DPRUWLVHG FRVW� LW QHHGV WR JLYH ULVH WR FDVK
IORZV WKDW DUH ¶VROHO\ SD\PHQWV RI SULQFLSDO DQG LQWHUHVW �633,�· RQ WKH SULQFLSDO DPRXQW RXWVWDQGLQJ� 7KLV
DVVHVVPHQW�LV�UHIHUUHG�WR�DV�WKH�633,�WHVW�DQG�LV�SHUIRUPHG�DW�DQ�LQVWUXPHQW�OHYHO�

7KH &RPSDQ\·V EXVLQHVV PRGHO IRU PDQDJLQJ ILQDQFLDO DVVHWV UHIHUV WR KRZ LW PDQDJHV LWV ILQDQFLDO DVVHWV
LQ RUGHU WR JHQHUDWH FDVK IORZV� 7KH EXVLQHVV PRGHO GHWHUPLQHV ZKHWKHU FDVK IORZV ZLOO UHVXOW IURP
FROOHFWLQJ�FRQWUDFWXDO�FDVK�IORZV��VHOOLQJ�WKH�ILQDQFLDO�DVVHWV��RU�ERWK�

7KH�ILQDQFLDO�DVVHW�LV�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZLWK�WKH�REMHFWLYH�WR�KROG�ILQDQFLDO�DVVHWV�LQ�RUGHU�
WR�FROOHFW�FRQWUDFWXDO�FDVK�IORZV��DQG�
7KH�FRQWUDFWXDO�WHUPV�RI�WKH�ILQDQFLDO�DVVHW�JLYH�ULVH�RQ�VSHFLILHG�GDWHV�WR�FDVK�IORZV�WKDW�DUH�VROHO\�
SD\PHQWV�RI�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ

,QWHUHVW LQFRPH IURP ILQDQFLDO DVVHWV� LI DQ\� LV LQFOXGHG LQ ILQDQFH LQFRPH XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH
PHWKRG��,PSDLUPHQW�ORVVHV�DUH�SUHVHQWHG�DV�VHSDUDWH�OLQH�LWHP�LQ�WKH�VWDWHPHQW�RI�LQFRPH�

7KH�&RPSDQ\�PHDVXUHV�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�LI�ERWK�RI�WKH�IROORZLQJ�FRQGLWLRQV�DUH�PHW�
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K� ,PSDLUPHQW�

)LQDQFLDO�DVVHWV

7UDGH�UHFHLYDEOHV�DQG�FRQWUDFW�DVVHWV

2WKHU�ILQDQFLDO�DVVHWV

:ULWH�RII�

1RQ�ILQDQFLDO�DVVHWV

L� &DVK�DQG�FDVK�HTXLYDOHQWV

$W WKH HQG RI HDFK UHSRUWLQJ SHULRG� WKH 0DQDJHPHQW DVVHVVHV LI WKHUH LV DQ\ LQGLFDWLRQ RI LPSDLUPHQW RI
QRQ�ILQDQFLDO DVVHWV� ,I DQ LQGLFDWLRQ H[LVWV� WKH 0DQDJHPHQW HVWLPDWHV WKH UHFRYHUDEOH DPRXQW RI WKH
DVVHW DQG UHFRJQLVHV DQ LPSDLUPHQW ORVV LQ WKH VWDWHPHQW RI LQFRPH� 7KH 0DQDJHPHQW DOVR DVVHVVHV LI
WKHUH LV DQ\ LQGLFDWLRQ WKDW DQ LPSDLUPHQW ORVV UHFRJQL]HG LQ SULRU \HDUV QR ORQJHU H[LVWV RU KDV UHGXFHG�
7KH�UHVXOWDQW�LPSDLUPHQW�ORVV�RU�UHYHUVDOV�DUH�UHFRJQLVHG�LPPHGLDWHO\�LQ�WKH�VWDWHPHQW�RI�LQFRPH�

)RU WKH SXUSRVH RI VWDWHPHQW RI FDVK IORZV� FDVK DQG FDVK HTXLYDOHQWV FRQVLVW RI FDVK DQG EDQN EDODQFHV�
ZLWK�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV��QHW�RI�VKRUW�WHUP�EDQN�ERUURZLQJV��LI�DQ\�

$ ILQDQFLDO DVVHW LV DVVHVVHG DW HDFK UHSRUWLQJ GDWH WR GHWHUPLQH ZKHWKHU WKHUH LV REMHFWLYH HYLGHQFH WKDW
LW LV LPSDLUHG� 7KH &RPSDQ\ PHDVXUHV WKH LPSDLUPHQW XVLQJ WKH H[SHFWHG FUHGLW ORVV �(&/� PRGHO IRU
GLIIHUHQW�FDWHJRULHV�RI�ILQDQFLDO�DVVHWV��

7KH &RPSDQ\ UHFRJQLVHV DOORZDQFH IRU H[SHFWHG FUHGLW ORVVHV �(&/V� DSSO\LQJ D VLPSOLILHG DSSURDFK IRU
WUDGH UHFHLYDEOHV DQG FRQWUDFW DVVHWV� DW DQ DPRXQW HTXDO WR OLIHWLPH (&/V� 7KH &RPSDQ\ KDV HVWDEOLVKHG D
SURYLVLRQ PDWUL[ WKDW LV EDVHG RQ LWV KLVWRULFDO FUHGLW ORVV H[SHULHQFH� DGMXVWHG IRU IRUZDUG�ORRNLQJ IDFWRUV
VSHFLILF�WR�WKH�WUDGH�UHFHLYDEOHV�DQG�WKH�HFRQRPLF�HQYLURQPHQW�

)RU RWKHU ILQDQFLDO DVVHWV� ZKLFK DUH VXEMHFW WR LPSDLUPHQW� WKH (&/V DUH UHFRJQLVHG LQ WZR VWDJHV� )RU
FUHGLW H[SRVXUHV IRU ZKLFK WKHUH KDV QRW EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ�
(&/V DUH SURYLGHG IRU FUHGLW ORVVHV WKDW UHVXOW IURP GHIDXOW HYHQWV WKDW DUH SRVVLEOH ZLWKLQ WKH QH[W ���
PRQWKV��D����PRQWK�(&/���

)RU WKRVH FUHGLW H[SRVXUHV IRU ZKLFK WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDO
UHFRJQLWLRQ� D OLIHWLPH (&/ LV UHFRJQLVHG IRU FUHGLW ORVVHV H[SHFWHG RYHU WKH UHPDLQLQJ OLIH RI WKH H[SRVXUH�
LUUHVSHFWLYH RI WKH WLPLQJ RI WKH GHIDXOW� )RU EDQN EDODQFHV� WHUP GHSRVLWV DQG RWKHU UHFHLYDEOHV� WKH (&/
DGMXVWPHQWV�DUH�PDGH�RQO\�LI�WKH\�DUH�PDWHULDO�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*

)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

7KH JURVV FDUU\LQJ DPRXQW RI D ILQDQFLDO DVVHW LV ZULWWHQ RII ZKHQ WKH &RPSDQ\ KDV QR UHDVRQDEOH
H[SHFWDWLRQV�RI�UHFRYHULQJ�D�ILQDQFLDO�DVVHW�LQ�LWV�HQWLUHW\�RU�D�SRUWLRQ�WKHUHRI��

7KH &RPSDQ\ LQGLYLGXDOO\ PDNHV DQ DVVHVVPHQW ZLWK UHVSHFW WR WKH WLPLQJ DQG DPRXQW RI ZULWH�RII EDVHG
RQ ZKHWKHU WKHUH LV D UHDVRQDEOH H[SHFWDWLRQ RI UHFRYHU\� 7KH &RPSDQ\ H[SHFWV QR VLJQLILFDQW UHFRYHU\
IURP WKH DPRXQW ZULWWHQ RII� +RZHYHU� ILQDQFLDO DVVHWV WKDW DUH ZULWWHQ RII FRXOG VWLOO EH VXEMHFW WR
HQIRUFHPHQW�DFWLYLWLHV�LQ�RUGHU�WR�FRPSO\�ZLWK�WKH�&RPSDQ\·V�SURFHGXUHV�IRU�UHFRYHU\�RI�DPRXQWV�GXH��
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M� (PSOR\HHV·�HQG�RI�VHUYLFH�EHQHILWV

N��7D[DWLRQ

O�£££££�7UDGH�DQG�RWKHU�SD\DEOHV

P�££�)LQDQFLDO�OLDELOLWLHV

Q� 3URYLVLRQV�

R� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV

S�££££�/HDVHV
/HVVHH

7UDQVDFWLRQV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV DUH WUDQVODWHG LQWR 5LDOV 2PDQL DQG UHFRUGHG DW UDWHV RI
H[FKDQJH UXOLQJ DW WKH GDWH RI WKH WUDQVDFWLRQ� /LDELOLWLHV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV DUH WUDQVODWHG
LQWR 5LDOV 2PDQL DW H[FKDQJH UDWHV UXOLQJ RQ WKH HQG RI WKH UHSRUWLQJ SHULRG� )RUHLJQ H[FKDQJH
GLIIHUHQFHV�DULVLQJ�RQ�WUDQVODWLRQ�DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�LQFRPH�

7KH &RPSDQ\ OHDVHV LWV ILOOLQJ VWDWLRQV XQGHU YDULRXV OHDVLQJ DUUDQJHPHQWV� &RQWUDFWV PD\ FRQWDLQ ERWK
OHDVH DQG QRQ�OHDVH FRPSRQHQWV� 7KH &RPSDQ\ DOORFDWHV WKH FRQVLGHUDWLRQ LQ WKH FRQWUDFW WR WKH OHDVH
DQG QRQ�OHDVH FRPSRQHQWV EDVHG RQ WKHLU UHODWLYH VWDQG�DORQH SULFHV XQOHVV LW KDV HOHFWHG QRW WR VHSDUDWH
OHDVH�DQG�QRQ�OHDVH�FRPSRQHQWV�DQG�LQVWHDG�DFFRXQWV�IRU�WKHVH�DV�D�VLQJOH�OHDVH�FRPSRQHQW�

3D\PHQW LV PDGH WR 2PDQL *RYHUQPHQW·V 6RFLDO 6HFXULW\ 6FKHPH DV SHU 5R\DO 'HFUHH QXPEHU ����� �DV
DPHQGHG� IRU 2PDQL HPSOR\HHV� 3URYLVLRQ LV PDGH IRU DPRXQWV SD\DEOH XQGHU WKH 6XOWDQDWH RI 2PDQ·V
/DERXU /DZ DV SHU 5R\DO 'HFUHH QXPEHU ������� �DV DPHQGHG� DSSOLFDEOH WR QRQ�2PDQL HPSOR\HHV·
DFFXPXODWHG�SHULRGV�RI�VHUYLFH�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

7D[DWLRQ LV SURYLGHG IRU LQ DFFRUGDQFH ZLWK WKH 6XOWDQDWH RI 2PDQ·V ILVFDO UHJXODWLRQV� 'HIHUUHG WD[DWLRQ LV
SURYLGHG XVLQJ WKH OLDELOLW\ PHWKRG RQ DOO WHPSRUDU\ GLIIHUHQFHV DW WKH UHSRUWLQJ GDWH� ,W LV FDOFXODWHG DW
WKH WD[ UDWHV WKDW DUH H[SHFWHG WR DSSO\ WR WKH SHULRG ZKHQ LW LV DQWLFLSDWHG WKH OLDELOLWLHV ZLOO EH VHWWOHG�
DQG LW LV EDVHG RQ WKH UDWHV �DQG ODZV� WKDW KDYH EHHQ HQDFWHG DW WKH HQG RI WKH UHSRUWLQJ SHULRG� $
GHIHUUHG WD[ DVVHW LV UHFRJQLVHG RQO\ WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW IXWXUH WD[DEOH SURILWV ZLOO EH
DYDLODEOH�DJDLQVW�ZKLFK�WKH�DVVHW�FDQ�EH�XWLOLVHG�

/LDELOLWLHV DUH UHFRJQL]HG IRU DPRXQWV WR EH SDLG LQ IXWXUH IRU JRRGV RU VHUYLFHV UHFHLYHG� ZKHWKHU ELOOHG
E\�WKH�VXSSOLHU�RU�QRW�

$OO�ILQDQFLDO�OLDELOLWLHV�DUH�LQLWLDOO\�PHDVXUHG�DW�IDLU�YDOXH�DQG�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�DPRUWLVHG�FRVW�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*

)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

$ SURYLVLRQ LV UHFRJQL]HG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZKHQ WKH &RPSDQ\ KDV D OHJDO RU
FRQVWUXFWLYH REOLJDWLRQ DV D UHVXOW RI D SDVW HYHQW DQG LW LV SUREDEOH WKDW DQ RXWIORZ RI HFRQRPLF EHQHILWV
ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ� ,I WKH HIIHFW LV PDWHULDO� SURYLVLRQV DUH GHWHUPLQHG E\ GLVFRXQWLQJ
WKH H[SHFWHG IXWXUH FDVK IORZV DW D UDWH WKDW UHIOHFWV FXUUHQW PDUNHW DVVHVVPHQWV RI WKH WLPH YDOXH RI
PRQH\�DQG��ZKHUH�DSSURSULDWH��WKH�ULVNV�VSHFLILF�WR�WKH�OLDELOLW\�
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)URP���-DQXDU\�����

Ã£ IL[HG�SD\PHQWV��LQFOXGLQJ�LQ�VXEVWDQFH�IL[HG�SD\PHQWV���OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYDEOH
Ã£

Ã£ DPRXQWV�H[SHFWHG�WR�EH�SD\DEOH�E\�WKH�&RPSDQ\�XQGHU�UHVLGXDO�YDOXH�JXDUDQWHHV
Ã£

Ã£ SHQDOWLHV�IRU�WHUPLQDWLQJ�WKH�OHDVH��LI�WKH�OHDVH�WHUP�UHIOHFWV�WKH�&RPSDQ\�H[HUFLVLQJ�WKDW�RSWLRQ�

5LJKW�RI�XVH�DVVHWV
5LJKW�RI�XVH�DVVHWV�DUH�PHDVXUHG�DW�FRVW�FRPSULVLQJ�WKH�IROORZLQJ�
Ã£�WKH�DPRXQW�RI�WKH�LQLWLDO�PHDVXUHPHQW�RI�OHDVH�OLDELOLWLHV�

Ã£DQ\�LQLWLDO�GLUHFW�FRVWV��DQG
Ã£UHVWRUDWLRQ�FRVWV��LI�DSSOLFDEOH��

/HVVRU�

T��'LYLGHQG

5LJKW RI XVH DVVHWV DUH JHQHUDOO\ GHSUHFLDWHG RYHU WKH VKRUWHU RI WKH DVVHW
V XVHIXO OLIH DQG WKH OHDVH WHUP
RQ D VWUDLJKW�OLQH EDVLV� ,I WKH &RPSDQ\ LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH D SXUFKDVH RSWLRQ� WKH ULJKW RI
XVH�DVVHW�LV�GHSUHFLDWHG�RYHU�WKH�XQGHUO\LQJ�DVVHW·V�XVHIXO�OLIH�

3D\PHQWV DVVRFLDWHG ZLWK VKRUW�WHUP OHDVHV DQG RI ORZ�YDOXH DVVHWV DUH UHFRJQLVHG RQ D VWUDLJKW�OLQH
EDVLV�DV�DQ�H[SHQVH�LQ�WKH�VWDWHPHQW�RI�LQFRPH�

/HDVH LQFRPH IURP WKH LQYHVWPHQW SURSHUW\ ZKHUH WKH &RPSDQ\ LV D OHVVRU LV UHFRJQLVHG LQ WKH VWDWHPHQW
RI LQFRPH RQ D VWUDLJKW�OLQH EDVLV RYHU WKH OHDVH WHUP� 7KH LQYHVWPHQW SURSHUW\ LV LQFOXGHG LQ WKH
VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�

7KH %RDUG RI 'LUHFWRUV UHFRPPHQGV WR WKH VKDUHKROGHUV WKH GLYLGHQG WR EH SDLG RXW RI SURILWV� 7KH
'LUHFWRUV WDNH LQWR DFFRXQW DSSURSULDWH SDUDPHWHUV LQFOXGLQJ WKH UHTXLUHPHQWV RI WKH &RPPHUFLDO
&RPSDQLHV /DZ RI WKH 6XOWDQDWH RI 2PDQ� DQG RWKHU UHOHYDQW GLUHFWLYHV LVVXHG E\ &0$ ZKLOH
UHFRPPHQGLQJ WKH GLYLGHQG� 'LYLGHQG GLVWULEXWLRQ WR WKH VKDUHKROGHUV LV UHFRJQL]HG DV D OLDELOLW\ LQ WKH
&RPSDQ\·V ILQDQFLDO VWDWHPHQWV RQO\ LQ WKH SHULRG LQ ZKLFK WKH GLYLGHQGV DUH DSSURYHG E\ WKH
VKDUHKROGHUV���

/HDVH LV UHFRJQLVHG DV D ULJKW RI XVH DVVHW DQG D FRUUHVSRQGLQJ OLDELOLW\ DW WKH GDWH DW ZKLFK WKH OHDVHG
DVVHW LV DYDLODEOH IRU XVH E\ WKH &RPSDQ\� /HDVH OLDELOLWLHV LQFOXGH �ZKHUHYHU DSSOLFDEOH� WKH QHW SUHVHQW
YDOXH�RI�WKH�IROORZLQJ�OHDVH�SD\PHQWV�

YDULDEOH OHDVH SD\PHQW WKDW DUH EDVHG RQ DQ LQGH[ RU D UDWH� LQLWLDOO\ PHDVXUHG XVLQJ WKH LQGH[ RU UDWH
DV�DW�WKH�FRPPHQFHPHQW�GDWH

WKH H[HUFLVH SULFH RI D SXUFKDVH RSWLRQ LI WKH &RPSDQ\ LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH WKH RSWLRQ�
DQG�

/HDVH SD\PHQWV WR EH PDGH XQGHU UHDVRQDEO\ FHUWDLQ H[WHQVLRQ RSWLRQV DUH DOVR LQFOXGHG LQ WKH
PHDVXUHPHQW RI WKH OLDELOLW\� 7KH OHDVH SD\PHQWV DUH GLVFRXQWHG XVLQJ WKH LQWHUHVW UDWH LPSOLFLW LQ WKH
OHDVH��,I�WKDW�UDWH�FDQQRW�EH�UHDGLO\�GHWHUPLQHG��WKH�&RPSDQ\·V�LQFUHPHQWDO�ERUURZLQJ�UDWH�LV�XVHG��

/HDVH SD\PHQWV DUH DOORFDWHG EHWZHHQ WKH SULQFLSDO DQG LQWHUHVW FRVW� 7KH LQWHUHVW FRVW LV FKDUJHG WR WKH
VWDWHPHQW RI LQFRPH RYHU WKH OHDVH SHULRG VR DV WR SURGXFH D FRQVWDQW SHULRGLF UDWH RI LQWHUHVW RQ WKH
UHPDLQLQJ�EDODQFH�RI�WKH�OLDELOLW\�IRU�HDFK�SHULRG��

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

Ã£�DQ\�OHDVH�SD\PHQWV�PDGH�DW�RU�EHIRUH�WKH�FRPPHQFHPHQW�GDWH�OHVV�DQ\�OHDVH�LQFHQWLYHV�UHFHLYHG�

ϭϯ
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� 6,*1,),&$17�$&&2817,1*�32/,&,(6��&RQWLQXHG�

U��2SHUDWLQJ�VHJPHQWV

V��'LUHFWRUV·�UHPXQHUDWLRQ

� 3523(57<��3/$17�$1'�(48,30(17

�£££££�,19(670(17�3523(57,(6

52·��� 52·��� 52·���

&RVW� $W����-DQ����� ��� ���� �����

'HSUHFLDWLRQ $W����-DQ����� �������������������� ���� �����������������
&KDUJH�IRU�WKH�UHSRUWLQJ�SHULRG ������������������������������������� ������������������
$W����6HS����� �������������������� ���� �����������������

1HW�ERRN�YDOXH $W����6HS����� ��� ���� �����������������

&RVW� $W����-DQ����� ��� ��� �����

'HSUHFLDWLRQ $W����-DQ����� �������������������� ��� ���
&KDUJH�IRU�WKH�UHSRUWLQJ�SHULRG ������������������������������������� ������������������
$W����6HS����� �������������������� ��� ���

1HW�ERRN�YDOXH $W����6HS����� ��� ��� ���

&RVW� $W����-DQ����� ��� ��� �����

'HSUHFLDWLRQ $W����-DQ����� �������������������� ��� �����������������
&KDUJH�IRU�WKH�UHSRUWLQJ�SHULRG �������������������� �� ������������������
$W����'HFHPEHU����� �������������������� ��� ���

1HW�ERRN�YDOXH $W����'HFHPEHU����� ��� ��� ���

3URSHUW\� SODQW DQG HTXLSPHQW LQFOXGH ILOOLQJ VWDWLRQ DVVHWV ZLWK D FDUU\LQJ YDOXH RI 52 ���� PLOOLRQ ���
6HS ���� 52 ���� PLOOLRQ� �� 'HF ���� 52 ���� PLOOLRQ�� 7KHVH DVVHWV DUH FRQVWUXFWHG DQG FRPPLVVLRQHG
RQ ILOOLQJ VWDWLRQ VLWHV OHDVHG IRU SHULRGV QRW H[FHHGLQJ �� \HDUV� /HDVH UHQWDOV IRU VLWHV PDQDJHG E\ WKH
&RPSDQ\ DUH DJUHHG IRU SHULRGV YDU\LQJ IURP � WR �� \HDUV� ,Q FHUWDLQ FDVHV ZKHUH WKH ILOOLQJ VWDWLRQ
DVVHWV FRVW LV VKDUHG EHWZHHQ WKH &RPSDQ\ DQG WKH VLWH RZQHU� RQO\ WKH FRVW ERUQH E\ WKH &RPSDQ\ LV
UHFRJQL]HG�DV�SURSHUW\��SODQW�DQG�HTXLSPHQW��

)UHHKROG�
ODQG

$Q RSHUDWLQJ VHJPHQW LV D FRPSRQHQW RI WKH &RPSDQ\ WKDW HQJDJHV LQ EXVLQHVV DFWLYLWLHV IURP ZKLFK LW
PD\ HDUQ UHYHQXHV DQG LQFXU H[SHQVHV� LQFOXGLQJ UHYHQXHV DQG H[SHQVHV WKDW UHODWH WR WUDQVDFWLRQV ZLWK
DQ\ RI WKH &RPSDQ\·V RWKHU FRPSRQHQWV� 7KH UHVXOWV RI WKH RSHUDWLQJ VHJPHQWV DUH UHYLHZHG E\ WKH
%RDUG RI 'LUHFWRUV WR PDNH GHFLVLRQV DERXW UHVRXUFHV WR EH DOORFDWHG WR WKH VHJPHQW DQG DVVHVV LWV
SHUIRUPDQFH��DQG�IRU�ZKLFK�GLVFUHWH�ILQDQFLDO�LQIRUPDWLRQ�LV�DYDLODEOH��

7KH &RPSDQ\ IROORZV WKH &RPPHUFLDO &RPSDQLHV /DZ RI WKH 6XOWDQDWH RI 2PDQ� DQG RWKHU ODWHVW UHOHYDQW
GLUHFWLYHV LVVXHG E\ &0$� LQ UHJDUG WR GHWHUPLQDWLRQ RI WKH DPRXQW WR EH SDLG DV 'LUHFWRUV· UHPXQHUDWLRQ�
'LUHFWRUV· UHPXQHUDWLRQ DQG PHHWLQJ DWWHQGDQFH IHHV DUH FKDUJHG WR WKH VWDWHPHQW RI LQFRPH LQ WKH \HDU
WR�ZKLFK�WKH\�UHODWH�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

%XLOGLQJV 7RWDO

ϭϰ
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� /($6(6

D�£

E�££££�$W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��ULJKW�RI�XVH�DVVHW�FRPSULVHV�WKH�IROORZLQJ�
���6HS��� ���6HS��� ���'HF���

52·��� 52·��� 52·���

%HJLQQLQJ�EDODQFH ������ ������ ������
$GGLWLRQV����GHOHWLRQV��GXULQJ�WKH�UHSRUWLQJ�SHULRG ���� ����� ����
'HSUHFLDWLRQ�IRU�WKH�UHSRUWLQJ�SHULRG ����� ����� �������
$W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG ������ ������ ������

F� $W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��OHDVH�OLDELOLWLHV�DUH�DQDO\VHG�DV�IROORZV�

���6HS��� ���6HS��� ���'HF���
52·��� 52·��� 52·���

1RQ�FXUUHQW�SRUWLRQ� ����� ����� �����
&XUUHQW�SRUWLRQ� ����� ��� �����

����� ����� �����

� ,19(1725,(6
���6HS��� ���6HS��� ���'HF���

52·��� 52·��� 52·���

3HWUROHXP�SURGXFWV ���������������� ���������������� ����������������
/HVV��SURYLVLRQ�IRU�VORZ�DQG�QRQ�PRYLQJ�LQYHQWRULHV ����������������� ���������������� ������������������

���������������� ���������������� ����������������
)XHO�FDUGV ������������������ ����������������� ������������������
*HQHUDO�VWRUHV�DQG�FRQVXPDEOHV ���������������� ���������������� ����������������

���������������� ���������������� ����������������

� 75$'(�$1'�27+(5�5(&(,9$%/(6
���6HS��� ���6HS��� ���'HF���

52·��� 52·��� 52·���

7UDGH�UHFHLYDEOHV� ��������������� ��������������� ���������������
/HVV��DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV ��������������� ��������������� ����������������

��������������� ��������������� ���������������
3UHSD\PHQWV ����������������� ���������������� �����������������
$FFUXHG�LQFRPH ������������������ ����������������� ������������������
6WDII�UHFHLYDEOHV ������������������ ���������������� �����������������
$PRXQWV�GXH�IURP�UHODWHG�SDUWLHV ������������������ ����������������� ������������������
2WKHU�DGYDQFHV�DQG�UHFHLYDEOHV� ����������������� ���������������� �����������������

��������������� ��������������� ���������������

7KH�&RPSDQ\�HQWHUV�LQWR�OHDVLQJ�DUUDQJHPHQWV�IRU�ILOOLQJ�VWDWLRQV�DW�YDULRXV�ORFDWLRQV�DFURVV�WKH�
6XOWDQDWH�RI�2PDQ��7KH�DYHUDJH�OHDVH�WHUP�IRU�WKH�ILOOLQJ�VWDWLRQV�LV�DURXQG���\HDUV��

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*

)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

ϭϱ
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� 75$'(�$1'�27+(5�5(&(,9$%/(6��&RQWLQXHG¬�

7KH�IROORZLQJ�IXUWKHU�QRWHV�DSSO\�

E��7KH�PRYHPHQW�LQ�DOORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV�DJDLQVW�WUDGH�UHFHLYDEOHV�LV�DV�IROORZV�

���6HS��� ���6HS��� ���'HF���
52·��� 52·��� 52·���

$W�WKH�EHJLQQLQJ�RI�WKH�UHSRUWLQJ�SHULRG ����� ����� ����������������
3URYLGHG�GXULQJ�WKH�UHSRUWLQJ�SHULRG��QRWH���� ����������������� ����� ����������������
:ULWWHQ�RII�GXULQJ�WKH�UHSRUWLQJ�SHULRG �������������������� ������������������������������������
$W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG ����� ����� ����������������

�� 6+257�7(50�'(326,7��%$1.�%$/$1&(6�$1'�&$6+

���6HS��� ���6HS��� ���'HF���

52·��� 52·��� 52·���

%DQN�EDODQFHV�DQG�FDVK ������ ������ ������

7HUP�GHSRVLW�ZLWK�PDWXULW\�RI�PRUH�WKDQ���PRQWKV � �������������� ������

������ ������ ������

7KH�IROORZLQJ�IXUWKHU�QRWHV�DSSO\�

D� %DQN�EDODQFHV�DQG�FDVK�LQFOXGH�FDOO�GHSRVLWV�ZKLFK�HDUQ�LQWHUHVW�DW�FRPPHUFLDO�UDWHV�

E�

��££££££�6+$5(�&$3,7$/
D�

E�

� 1R��RI�VKDUHV � 1R��RI�VKDUHV

$%6�/XEULFDQWV �� ���������� �� ����������
&LYLO�6HUYLFH�(PS�3HQVLRQ�)XQG ���� ��������� ���� ���������

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

6KRUW WHUP GHSRVLW LV SODFHG ZLWK D ORFDO FRPPHUFLDO EDQN DQG HDUQV LQWHUHVW DW FRPPHUFLDO UDWHV� 7KH
GHSRVLW LV PDWXULQJ ZLWKLQ RQH \HDU IURP WKH HQG RI WKH UHSRUWLQJ SHULRG DQG KDV DFFRUGLQJO\ EHHQ
FODVVLILHG�XQGHU�FXUUHQW�DVVHWV�

7KH DXWKRULVHG VKDUH FDSLWDO RI WKH &RPSDQ\ FRQVLVWV RI ���������� VKDUHV ����� ² ���������� VKDUHV�
RI 52 ����� HDFK ����� ² 52 ����� HDFK�� 7KH LVVXHG DQG SDLG�XS VKDUH FDSLWDO RI WKH &RPSDQ\
FRQVLVWV�RI������������VKDUHV�������²������������VKDUHV��RI�52�������HDFK�������²�������HDFK��

���'HF��������6HS�����

7KH�GHWDLOV�RI�VKDUHKROGHUV�ZKR�RZQ�����RU�PRUH�RI�WKH�&RPSDQ\·V�VKDUH�FDSLWDO�DUH�DV�IROORZV�

D� 7UDGH UHFHLYDEOHV DUH QRQ�LQWHUHVW EHDULQJ� XQVHFXUHG DQG DUH JHQHUDOO\ RQ WHUPV XS WR ������ GD\V
������²����GD\V��

ϭϲ
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�� /(*$/�5(6(59(

�� 63(&,$/�5(6(59(

��££�',9,'(1'

�� 75$'(�$1'�27+(5�3$<$%/(6
���6HS��� ���6HS��� ���'HF���

52·��� 52·��� 52·���
7UDGH�SD\DEOHV ������ ������������� ������
$FFUXHG�H[SHQVHV ����� �������������� �����
$GYDQFHV�IURP�FXVWRPHUV ����� �������������� ���
$FFUXDO�IRU�GLUHFWRUV·�UHPXQHUDWLRQ � �������������� ��
2WKHU�SD\DEOHV ����� �������������� �����

������ ������������� ������

�� %$1.�%2552:,1*6

�� 27+(5�,1&20(

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*

)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

2WKHU ,QFRPH LQFOXGHV LQWHUHVW LQFRPH� UHQWDO LQFRPH IURP ILOOLQJ VWDWLRQV GHDOHUV 	 RSHUDWRUV�
&RQYHQLHQFH VWRUHV� RIILFH UHQWDOV� IXHO FDUG LQFRPH� UHLPEXUVHPHQW RI PDQSRZHU FRVWV DQG
PLVFHOODQHRXV�LQFRPH�

%DQN ERUURZLQJV DW WKH HQG RI WKH UHSRUWLQJ SHULRG UHSUHVHQW VKRUW WHUP ORDQV ZKLFK DUH REWDLQHG
IURP ORFDO FRPPHUFLDO EDQNV LQ WKH 6XOWDQDWH RI 2PDQ DQG FDUU\ LQWHUHVW DW FRPPHUFLDO UDWHV� 7KH
LQWHUHVW UDWHV DUH VXEMHFW WR UH�QHJRWLDWLRQ ZLWK WKH EDQNV RQ D SHULRGLF EDVLV� 7KH ERUURZLQJV DQG
RWKHU�IDFLOLWLHV�DUH�VHFXUHG�E\�2PQLEXV�FRXQWHU�LQGHPQLW\�IRUP��

7KH &RPSDQ\ KDG HVWDEOLVKHG VSHFLDO UHVHUYH LQ SULRU \HDUV WR FRYHU DJDLQVW DQ\ ORVVHV IURP
XQIRUHVHHQ�FRQWLQJHQFLHV�

,Q WKH $QQXDO *HQHUDO 0HHWLQJ KHOG RQ �� 0DUFK ����� WKH VKDUHKROGHUV DSSURYHG D FDVK GLYLGHQG RI
52 ����� SHU VKDUH IRU WKH \HDU ���� ����� ² 52 ����� SHU VKDUH� DPRXQWLQJ WR 52 ����� PLOOLRQ
������²�52�������PLOOLRQ���ZKLFK�ZDV�SDLG�DW�WKH�HQG�RI�0DUFK������

,Q DFFRUGDQFH ZLWK $UWLFOH ��� RI WKH &RPPHUFLDO &RPSDQLHV /DZ RI 2PDQ� DQQXDO DSSURSULDWLRQ RI
��� RI WKH QHW SURILW IRU WKH \HDU LV WR EH PDGH WR WKH OHJDO UHVHUYH XQWLO WKH UHVHUYH HTXDOV RQH WKLUG
RI WKH &RPSDQ\·V FDSLWDO� 7KH UHVHUYH LV QRW DYDLODEOH IRU GLVWULEXWLRQ EXW FDQ EH XWLOL]HG WR VHW RII
DJDLQVW�DQ\�DFFXPXODWHG�ORVVHV�DQG�LQFUHDVLQJ�WKH�&RPSDQ\·V�FDSLWDO�E\�LVVXLQJ�VKDUHV�

1R WUDQVIHU KDV EHHQ PDGH LQ WKH FXUUHQW \HDU DV WKH &RPSDQ\ KDV DOUHDG\ DFKLHYHG WKH PLQLPXP
DPRXQW�UHTXLUHG�LQ�WKH�OHJDO�UHVHUYH�LQ�DQ�HDUOLHU�SHULRG��

ϭϳ
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�� 6$/$5,(6�$1'�(03/2<((�5(/$7('�&2676

-DQ�6HS�
����

-DQ�6HS�
����

-DQ�'HF�
����

52·��� 52·��� 52·���

6DODULHV�DQG�HPSOR\HH�UHODWHG�FRVWV ���������������� ���������������� ����������������
&RQWULEXWLRQV�WR�UHWLUHPHQW�EHQHILW�SODQ�IRU�2PDQL�HPSOR\HHV ����������������� ���������������� �����������������
(QG�RI�VHUYLFH�EHQHILWV�IRU�H[SDWULDWH�HPSOR\HHV ������������������ ����������������� ������������������

���������������� ��������������� ���������������

�� 23(5$7,1*�(;3(16(6

7UDQVSRUWDWLRQ ����� ����� �����
5HWDLO�VWDWLRQV�UHQWDOV�	�RSHUDWLQJ�H[SHQVHV ����� ����� �����
&RPPHUFLDO�IDFLOLWLHV�RSHUDWLQJ�H[SHQVHV ��� ��� ���
$YLDWLRQ�WHFKQLFDO�IHHV�	�H[SHQVHV ��� ����� �����
0DLQWHQDQFH�H[SHQVHV ��� ��� ���
2WKHU�RSHUDWLQJ�H[SHQVHV �� ��� ���

����� ����� �����

�� $'0,1,675$7,21�(;3(16(6

/LFHQVH�IHHV ��� ��� �����
$OORZDQFH�IRU�H[SHFWHG�FUHGLW�ORVVHV ��� ����� �����
2IILFH�5HQW��XWLOLWLHV�DQG�PDLQWHQDQFH ��� ��� ���
9HKLFOHV�PDLQWHQDQFH ��� ��� ���
/HJDO�DQG�SURIHVVLRQDO�FRQVXOWDQF\�H[SHQVHV �� ��� ���
0DUNHWLQJ�	�FXVWRPHU�VHUYLFH�H[SHQVHV �� ��� ���
%DQN�FKDUJHV ��� ��� ���
6RFLDO�5HVSRQVLELOLW\�H[SHQVHV ��� �� ��
'LUHFWRUV·�UHPXQHUDWLRQ�DQG�VLWWLQJ�IHHV �� �� ���
6RIWZDUH�PDLQWHQDQFH ��� �� ��
3URYLVLRQ�IRU�VORZ�DQG�QRQ��PRYLQJ�LQYHQWRULHV �������������������� ������������������� ��
*HQHUDO�,QVXUDQFH ��� ��� ���

����� ��������������� �����

�� '(35(&,$7,21�	�$0257,6$7,21

'HSUHFLDWLRQ�RQ�3URSHUW\��3ODQW�	�(TXLSPHQW ���������������� ���������������� ����������������
'HSUHFLDWLRQ����5LJKW�WR�XVH�DVVHWV ����������������� ���������������� ����������������
'HSUHFLDWLRQ���,QYHVWPHQW�3URSHUW\ ������������������ ����������������� ������������������
$PRUWL]DWLRQ���&RQWUDFW�&RVWV ������������������� ������������������ ������������������

����� ����� �����

�� ),1$1&(�&+$5*(6

%DQN�LQWHUHVW�DQG�FKDUJHV ���������������� ���������������������������������
,QWHUHVW�RQ�OHDVH�OLDELOLWLHV ����������������� ���������������������������������

���������������� �������������������������������

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����
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�� 7$;$7,21�
-DQ�6HS�

����
-DQ�6HS�

����
-DQ�'HF�

����
52·��� 52·��� 52·���

6WDWHPHQW�RI�LQFRPH
&XUUHQW�SHULRG ������������������ ���������������� �����������������
3ULRU�SHULRG �������������������������������������� �����������������
'HIHUUHG�WD[�FUHGLW

������������������ ���������������� �����������������

6WDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ
1RQ�FXUUHQW�DVVHW
'HIHUUHG�WD[� ���������������� ���������������� ����������������

&XUUHQW�OLDELOLW\
&XUUHQW�SHULRG ������������������ ���������������� �����������������
3ULRU�SHULRG �������������������� ������������������� �������������������

������������������ ���������������� �����������������

7KH�IROORZLQJ�IXUWKHU�QRWHV�DSSO\�
D� �7KH�&RPSDQ\�LV�VXEMHFW�WR�LQFRPH�WD[�DW�����������²������RI�WD[DEOH�SURILWV��
E�

F�

�� %$6,&�($51,1*6�3(5�6+$5(

-DQ�6HS�
����

-DQ�6HS�
����

-DQ�'HF�
����

1HW�SURILW�IRU�WKH�SHULRG��52·���� ����������������� ����� �����

:HLJKWHG�DYHUDJH�QXPEHU�RI�VKDUHV�RXWVWDQGLQJ� ������ ������ ������
GXULQJ�WKH�SHULRG��WKRXVDQGV�

%DVLF�HDUQLQJV�SHU�VKDUH��LQ�5LDOV�2PDQL� ��������������� ������ ������

�� 1(7�$66(76�3(5�6+$5(

1HW�DVVHWV��52·���� ������ ������ ������

1XPEHU�RI�VKDUHV�RXWVWDQGLQJ��WKRXVDQGV� ������ ������ ������

1HW�DVVHWV�SHU�VKDUH��LQ�5LDOV�2PDQL� ����� ����� �����

'XULQJ WKH \HDU ����� WKH WD[DWLRQ DVVHVVPHQWV IRU WKH \HDUV ���� WR ���� ZHUH ILQDOLVHG E\ WKH 7D[
$XWKRULW\�ZLWK�QR�DGGLWLRQDO�GHPDQG�IRU�WD[�

7KH WD[DWLRQ DVVHVVPHQW IRU WKH \HDU ���� 	 ���� KDYH QRW EHHQ ILQDOL]HG E\ WKH 7D[DWLRQ $XWKRULW\�
7KH 0DQDJHPHQW FRQVLGHUV WKDW WKH DPRXQW RI DGGLWLRQDO WD[HV� LI DQ\� WKDW PD\ EHFRPH SD\DEOH RQ
ILQDOL]DWLRQ RI WKH WD[DWLRQ DVVHVVPHQW IRU WKH DERYH WD[ \HDU� PD\ QRW EH PDWHULDO WR WKH ILQDQFLDO
SRVLWLRQ�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

%DVLF HDUQLQJV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH QHW SURILW IRU WKH SHULRG E\ WKH ZHLJKWHG DYHUDJH
QXPEHU�RI�VKDUHV�RXWVWDQGLQJ�GXULQJ�WKH�SHULRG�DV�IROORZV�

1HW DVVHWV SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH QHW DVVHWV DW WKH HQG RI WKH UHSRUWLQJ SHULRG E\ WKH
QXPEHU�RI�VKDUHV�RXWVWDQGLQJ�DV�IROORZV�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����
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7KH�&RPSDQ\�LV�RUJDQL]HG�LQ�WKH�6XOWDQDWH�RI�2PDQ�LQWR�WKUHH�PDLQ�UHSRUWDEOH�VHJPHQWV�
Ã£££££

Ã£££££

Ã£££££

�� 5(/$7('�3$57<�75$16$&7,216

D�

-DQ�6HS�
����

-DQ�6HS�
����

-DQ�'HF�
����

52·��� 52·��� 52·���
7UDQVDFWLRQV�ZLWK�RWKHU�HQWLWLHV�UHODWHG�WR�'LUHFWRUV�
5HYHQXH ��� �� ��

7UDQVDFWLRQV�ZLWK�'LUHFWRUV�

'LUHFWRUV·�UHPXQHUDWLRQ�DQG�VLWWLQJ�IHHV��QRWH���� �� �� ���

� �� ��

E�

7KH &RPSDQ\ HQWHUV LQWR WUDQVDFWLRQV LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV ZLWK NH\ PDQDJHPHQW
SHUVRQQHO �LQFOXGLQJ %RDUG RI 'LUHFWRUV� DQG HQWLWLHV LQ ZKLFK WKH NH\ 0DQDJHPHQW SHUVRQQHO �
VLJQLILFDQW VKDUHKROGHUV RI WKH &RPSDQ\ KDYH VLJQLILFDQW LQIOXHQFH RU FRQWURO� 3ULFHV DQG WHUPV RI
SD\PHQW�IRU�WKHVH�WUDQVDFWLRQV�DUH�DSSURYHG�E\�WKH�0DQDJHPHQW�DQG�WKH�%RDUG�RI�'LUHFWRUV��

5HWDLO VDOHV VHJPHQW� ZKLFK LQFOXGHV VDOHV PDGH WKURXJK FRPSDQ\ RSHUDWHG VWDWLRQV� GHDOHU RSHUDWHG
VWDWLRQV�DQG�WKLUG�SDUW\�RSHUDWHG�VWDWLRQV��

&RPPHUFLDO�VDOHV�VHJPHQW��ZKLFK�LQFOXGHV�VDOHV�PDGH�LQ�EXON�XQGHU�FRQWUDFWXDO�DJUHHPHQWV�

2WKHU VDOHV VHJPHQW� ZKLFK FRPSULVHV RI DOO RWKHU VDOHV ZKLFK FDQQRW EH FODVVLILHG LQ WKH RWKHU WZR
VHJPHQWV� 7KH VHJPHQW PDLQO\ FRPSULVHV RI VDOHV PDGH WR WKH DYLDWLRQ VHFWRU� VDOHV RI OXEULFDQWV DQG
UHYHQXH�HDUQHG�IURP�IXHO�FDUG�VDOHV���

3HUIRUPDQFH LV PHDVXUHG EDVHG RQ UHYHQXH HDUQHG E\ HDFK VHJPHQW� DV LQFOXGHG LQ WKH LQWHUQDO
PDQDJHPHQW UHSRUWV WKDW DUH UHYLHZHG E\ WKH %RDUG RI 'LUHFWRUV� 6HJPHQW UHYHQXH LV XVHG WR PHDVXUH
SHUIRUPDQFH DV 0DQDJHPHQW EHOLHYHV WKDW VXFK LQIRUPDWLRQ LV WKH PRVW UHOHYDQW LQ HYDOXDWLQJ WKH
UHVXOWV RI FHUWDLQ VHJPHQWV UHODWLYH WR RWKHU HQWLWLHV WKDW RSHUDWH ZLWKLQ WKHVH LQGXVWULHV� 7KHUH ZHUH
QR�LQWHU�VHJPHQWDO�VDOHV�GXULQJ�WKH�UHSRUWLQJ�SHULRG��

7KHVH WUDQVDFWLRQV DUH HQWHUHG LQWR RQ WHUPV DQG FRQGLWLRQV DSSURYHG E\ WKH PDQDJHPHQW DQG %RDUG
RI�'LUHFWRUV�DQG�VXEMHFW�WR�VKDUHKROGHUV·�DSSURYDO�DW�WKH�$QQXDO�*HQHUDO�0HHWLQJ�

2SHUDWLQJ�OHDVH�SD\PHQW�IRU�D�ILOOLQJ�VWDWLRQ�RZQHG�E\�D�
'LUHFWRU

$PRXQWV�GXH�IURP�D�UHODWHG�SDUW\�DUH�LQWHUHVW�IUHH�DQG�RQ�QRUPDO�FUHGLW�WHUPV�������²�VDPH�WHUPV���

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����
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E� 2WKHU�FRQWLQJHQFLHV�

L�

LL�

D�

E�

�� ),1$1&,$/�5,6.�$1'�&$3,7$/�0$1$*(0(17�

$W�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WKH�&RPSDQ\�KDG�FDSLWDO�FRPPLWPHQWV�DPRXQWLQJ�WR�52���������
����6HS�������52�������������'HF�������52����������

,Q 'HFHPEHU ����� D FLYLO FDVH� FRQQHFWHG WR D FULPLQDO FDVH LQLWLDWHG DJDLQVW WKH IRUPHU 0DQDJLQJ
'LUHFWRU DQG WKH IRUPHU 6HQLRU 0DUNHWLQJ 0DQDJHU RI WKH &RPSDQ\� KDG EHHQ ILOHG E\ D SDUW\
FODLPLQJ 52 ������� IURP WKH &RPSDQ\� 7KH FDVH KDV EHHQ UHMHFWHG E\ 3ULPDU\ DQG DSSHDO FRXUWV DQG
KDV EHHQ UDLVHG WR WKH +LJKHU 6XSUHPH FRXUW� %DVHG XSRQ H[WHUQDO OHJDO DGYLFH� WKH %RDUG RI 'LUHFWRUV
FRQVLGHU WKDW WKH &RPSDQ\ KDV QR OHJDO UHVSRQVLELOLW\ LQ UHVSHFW RI WKHVH WZR FDVHV DQG� DFFRUGLQJO\�
QR SURYLVLRQ KDV EHHQ PDGH DJDLQVW WKLV FODLP LQ WKH ILQDQFLDO VWDWHPHQWV RQ WKH EDVLV WKDW
0DQDJHPHQW�EHOLHYHV�WKH�SRVVLELOLW\�RI�VLJQLILFDQW�ORVV�WR�WKH�&RPSDQ\�DULVLQJ�LV�OHVV�WKDQ�SUREDEOH�

3ULFH GLIIHUHQWLDO EHWZHHQ WKH LQWHUQDWLRQDO DQG GRPHVWLF JDVRLO SULFHV SD\DEOH LQ UHVSHFW RI IXHO
VXSSOLHG GXULQJ SULRU \HDUV WR D FXVWRPHU DPRXQWLQJ WR DSSUR[LPDWHO\ 52 ������� DV SHU WKH
QRWLILFDWLRQ UHFHLYHG IURP WKH 0LQLVWU\ RI )LQDQFH E\ WKH IXHO VXSSOLHU� 7KH &RPSDQ\ KDV REMHFWHG WR
WKH FODLP DQG FRQVLGHUV WKDW WKH VDOH ZDV D GRPHVWLF IXHO VDOH VXSSRUWHG E\ D QRWLILFDWLRQ UHFHLYHG
IURP WKH 0LQLVWU\ RI 2LO DQG *DV LQ WKLV UHJDUG DQG QRW DQ LQWHUQDWLRQDO VDOH� DV FODLPHG E\ WKH IXHO
VXSSOLHU�

7KH &RPSDQ\ KDG GHGXFWHG 52 ������� LQ SUHYLRXV \HDUV IURP WKH SD\DEOH UHODWHG WR LQYRLFHV UDLVHG
E\ WKH IXHO VXSSOLHU� 7KLV GHGXFWLRQ SHUWDLQHG WR D WUDQVSRUWDWLRQ UHEDWH WKDW ZDV QRW SDLG WR WKH
&RPSDQ\ E\ WKH IXHO VXSSOLHU� 7KH &RPSDQ\ EHOLHYHV LW LV HOLJLEOH WR UHFHLYH WKH WUDQVSRUWDWLRQ UHEDWH
GXULQJ�VXFK�SHULRG�

7KH IXHO VXSSOLHU KDV DOVR FODLPHG LQWHUHVW RI DSSUR[LPDWHO\ 52 ������� LQ UHVSHFW RI QRQ�VHWWOHPHQW
RI�WKH�DERYH�FODLPV�

%DVHG XSRQ WKH UHYLHZ RI WKH FRUUHVSRQGHQFHV ZLWK WKH VXSSOLHU UHODWLQJ WR DERYH WZR FODLPV DQG WKH
RSLQLRQ RI H[WHUQDO ODZ\HUV DQG LQ�KRXVH OHJDO FRXQVHO� WKH %RDUG RI 'LUHFWRUV EHOLHYHV WKDW WKH
SRVVLELOLW\�RI�DQ\�OLDELOLW\�XOWLPDWHO\�DULVLQJ�WR�WKH�&RPSDQ\�LV�OHVV�WKDQ�SUREDEOH��

7KH &RPSDQ\·V DFWLYLWLHV H[SRVH LW WR YDULRXV ILQDQFLDO ULVNV� SULPDULO\ EHLQJ� PDUNHW ULVN �LQFOXGLQJ
FXUUHQF\ ULVN� LQWHUHVW UDWH ULVN DQG SULFH ULVN�� FUHGLW ULVN DQG OLTXLGLW\ ULVN� 7KH &RPSDQ\·V ULVN
PDQDJHPHQW�LV�FDUULHG�RXW�LQWHUQDOO\�LQ�DFFRUGDQFH�ZLWK�WKH�DSSURYDO�RI�WKH�%RDUG�RI�'LUHFWRUV�

7KH�%RDUG�RI�'LUHFWRUV�DUH�FRQVWDQWO\�PRQLWRULQJ�WKH�VWDWXV�RI�WKHVH�FODLPV�DQG�FRQVLGHU�QR�UHODWHG�
SURYLVLRQV�DUH�UHTXLUHG�WR�EH�HVWDEOLVKHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�

,Q�SUHYLRXV�\HDUV��WKH�&RPSDQ\�UHFHLYHG�FODLPV�IURP�D�PDMRU�IXHO�VXSSOLHU�LQ�2PDQ�LQ�UHVSHFW�RI�

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*

)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����
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D� 0DUNHW�ULVN

&XUUHQF\�ULVN

,QWHUHVW�UDWH�ULVN

E� &UHGLW�ULVN

7UDGH�UHFHLYDEOH�

([SHFWHG�FUHGLW�ORVVHV��(&/�

%DQN�EDODQFHV

7KH &RPSDQ\ DSSOLHV WKH ,)56 � VLPSOLILHG DSSURDFK WR PHDVXULQJ (&/ ZKLFK XVHV D OLIHWLPH H[SHFWHG
ORVV�DOORZDQFH�IRU�DOO�WUDGH�DQG�RWKHU�UHFHLYDEOHV��

7KH GHIDXOW UDWHV DUH EDVHG RQ VHWWOHPHQW RI UHFHLYDEOHV RYHU SDVW SHULRGV DQG FRUUHVSRQGLQJ
KLVWRULFDO�FUHGLW�ORVVHV�H[SHULHQFHG�ZLWKLQ�WKLV�SHULRG�

7KH KLVWRULFDO UDWHV DUH WKHQ DGMXVWHG WR UHIOHFW FXUUHQW DQG IRUZDUG�ORRNLQJ LQIRUPDWLRQ RQ
PDFURHFRQRPLF IDFWRUV DIIHFWLQJ WKH DELOLW\ RI WKH FXVWRPHUV WR VHWWOH WKH UHFHLYDEOHV� 7KH &RPSDQ\
KDV LGHQWLILHG WKH FKDQJHV LQ JRYHUQPHQW SROLFLHV DQG YRODWLOLW\ RI RLO SULFHV WR EH WKH PRVW UHOHYDQW
IDFWRUV��DQG�DFFRUGLQJO\�DGMXVWV�WKH�KLVWRULFDO�ORVV�UDWHV�EDVHG�RQ�H[SHFWHG�FKDQJHV�LQ�WKHVH�IDFWRUV�

$PRXQW GXH IURP D UHODWHG SDUW\ LV H[SHFWHG WR KDYH ORZ FUHGLW ULVN DQG FUHGLW ORVVHV� LI DQ\� RQ WKHVH
GXHV�DUH�H[SHFWHG�WR�EH�LPPDWHULDO���

(&/ RQ RWKHU UHFHLYDEOHV KDV QRW EHHQ SURYLGHG DV WKH DPRXQWV LQYROYHG DUH QRW FRQVLGHUHG WR EH
PDWHULDO�WR�WKH�ILQDQFLDO�VWDWHPHQWV��

&UHGLW ULVN IURP EDQN EDODQFHV PDLQWDLQHG LQ FXUUHQW DFFRXQWV DQG WHUP GHSRVLWV ZLWK ORFDO
FRPPHUFLDO EDQNV DUH PDQDJHG E\ HQVXULQJ EDODQFHV DUH PDLQWDLQHG ZLWK UHSXWHG EDQNV RQO\� 7KH
(&/ RQ EDQN EDODQFHV DUH QRW H[SHFWHG WR EH PDWHULDO WR WKH &RPSDQ\·V ILQDQFLDO SRVLWLRQ DW WKH HQG
RI�WKH�UHSRUWLQJ�SHULRG�DQG�KDYH�DFFRUGLQJO\�QRW�EHHQ�SURYLGHG��

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*

)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

7KH &RPSDQ\ RSHUDWHV LQ WKH ORFDO PDUNHW DQG WKH HQWLUH ILQDQFLDO DVVHWV DQG OLDELOLWLHV DUH
GHQRPLQDWHG LQ 5LDOV 2PDQL� $FFRUGLQJO\� WKH 0DQDJHPHQW EHOLHYHV WKDW WKH &RPSDQ\ LV QRW H[SRVHG
WR�DQ\�PDWHULDO�FXUUHQF\�ULVN�

7KH &RPSDQ\ LV H[SRVHG WR LQWHUHVW UDWH ULVN RQ LWV LQWHUHVW EHDULQJ DVVHWV �EDQN EDODQFHV� DQG
OLDELOLWLHV �OHDVH OLDELOLWLHV DQG EDQN ERUURZLQJV�� 7KH 0DQDJHPHQW PDQDJHV WKH LQWHUHVW UDWH ULVN E\
FRQVWDQWO\�PRQLWRULQJ�WKH�FKDQJHV�LQ�LQWHUHVW�UDWHV�

&UHGLW ULVN SULPDULO\ DULVHV IURP FUHGLW H[SRVXUHV WR FXVWRPHUV� LQFOXGLQJ RXWVWDQGLQJ UHFHLYDEOHV DQG
FRPPLWWHG WUDQVDFWLRQV� 7KH &RPSDQ\ KDV D FUHGLW SROLF\ LQ SODFH DQG H[SRVXUH WR FUHGLW ULVN LV
PRQLWRUHG RQ DQ RQJRLQJ EDVLV� &UHGLW HYDOXDWLRQV DUH SHUIRUPHG RQ DOO FXVWRPHUV UHTXLULQJ FUHGLW
RYHU�D�FHUWDLQ�DPRXQW��

7KH FDUU\LQJ YDOXH RI WUDGH DQG RWKHU UHFHLYDEOHV DSSUR[LPDWH WKHLU IDLU YDOXHV GXH WR WKH VKRUW�WHUP
QDWXUH�RI�WKRVH�UHFHLYDEOHV��
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F� /LTXLGLW\�ULVN

7KH�&RPSDQ\·V�REMHFWLYHV�ZKHQ�PDQDJLQJ�FDSLWDO�DUH�

Ã£££££

Ã£££££

�� 5HJURXSLQJ�RI�&RPSDUDWLYH�ILJXUHV

$O�0DKD�3HWUROHXP�3URGXFWV�0DUNHWLQJ�&R��6$2*
)LQDQFLDO�VWDWHPHQWV�IRU�WKH�QLQH�PRQWKV�HQGHG����6HS�����

7KH &RPSDQ\ PDQDJHV OLTXLGLW\ ULVN E\ PRQLWRULQJ FDVK IORZV DQG HQVXULQJ WKDW DGHTXDWH IXQGV DUH
DYDLODEOH LQFOXGLQJ XQXWLOL]HG FUHGLW IDFLOLWLHV WR PHHW LWV REOLJDWLRQV DV WKH\ IDOO GXH� 7KH ILQDQFLDO
OLDELOLWLHV�DUH�SD\DEOH�ZLWKLQ���PRQWKV�IURP�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�

WR VDIHJXDUG LWV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ� VR WKDW LW FDQ FRQWLQXH WR SURYLGH UHWXUQV IRU
VKDUHKROGHUV�DQG�EHQHILWV�IRU�RWKHU�VWDNHKROGHUV��DQG

WR SURYLGH DQ DGHTXDWH UHWXUQ WR VKDUHKROGHUV E\ SULFLQJ VHUYLFHV DQG JRRGV FRPPHQVXUDWH ZLWK WKH
OHYHO�RI�ULVN�

7KH &RPSDQ\ VHWV FDSLWDO LQ SURSRUWLRQ WR ULVN DQG PDNHV DGMXVWPHQWV WR LW LQ WKH OLJKW RI FKDQJHV LQ
HFRQRPLF FRQGLWLRQV DQG WKH ULVN FKDUDFWHULVWLFV RI WKH XQGHUO\LQJ DVVHWV� ,Q RUGHU WR PDLQWDLQ RU
DGMXVW WKH FDSLWDO VWUXFWXUH� WKH &RPSDQ\ PD\ DGMXVW WKH DPRXQW RI GLYLGHQGV SDLG WR WKH
VKDUHKROGHUV��UHWXUQ�FDSLWDO�WR�VKDUHKROGHUV�RU�UDLVH�DGGLWLRQDO�FDSLWDO�

&RPSDUDWLYHV KDYH EHHQ UHJURXSHG RU UHFODVVLILHG� ZKHUHYHU QHFHVVDU\� WR FRQIRUP WR WKH
SUHVHQWDWLRQ�DGRSWHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV��

Ϯϯ


